
                                             

SAN JUAN CITY COMMISSION
Location: San Juan Memorial Library

Multipurpose Meeting Room
1010 S. Standard
San Juan, Texas 78589
Tuesday, August 24, 2021

REGULAR MEETING AGENDA
6:00 PM

  I. CALL TO ORDER 
     
  II. INVOCATION 
     
  III. PLEDGE OF ALLEGIANCE 
     
  IV. PUBLIC COMMENTS 
     
  V. PRESENTATIONS 
     

  
A.  Presentation on Departmental Reports: Department of Finance, Fire Department, Police 

Department, Municipal Court, and Department of Utilities.
   

      1.  Department of Finance Monthly Report. 
   

      2.  Fire Department Monthly Report. 
   

      3.  Police Department Monthly Report. 
   

Mayor:
Mayor Pro­Tem:
Commissioners:

Mario Garza
Leonardo “Lenny” Sanchez
Adina “Dina” Santillan
Ernesto “Neto” Guajardo
Marco “Markie” Villegas

The City of San Juan does not discriminate on the basis of disability in the admission of, access to, treatment of, or employment in 
its programs, activities, or public meetings.  Any individual with a disability in need of an accommodation is encouraged to contact 
the Office of the City Secretary at 956­223­2200 at least 24 hours prior to the scheduled meeting to make proper arrangements. 
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      4.  Municipal Court Monthly Report. 
   

      5.  Department of Utilities Monthly Report. 
   

   B.  Update Presentation on City Hall/Transit Terminal Building.
   

  VI. PUBLIC HEARINGS 
     

  
A.  Hold Public Hearing on the Adopting the Proposed Tax Rate and Levy for the City of San 

Juan, Texas for the Fiscal Year Beginning October 1, 2021 and Ending September 30, 2022. 
   

  VII. ORDINANCES 
     

  

A.  Consideration and Approval of an Ordinance Authorizing the Issuance of “City of San Juan, 
Texas Combination Tax and Limited Pledge Revenue Certificates of Obligation, Series 2021”; 
Providing for the Payment of Said Certificates by the Levy of an Ad Valorem Tax Upon all 
Taxable Property within the City and Further Securing said Certificates by a Lien on and Pledge 
of the Pledged Revenues of the System; Providing the Terms and Conditions of said Certificates 
and Resolving other Matters Incident and Related Thereto.

   
  VIII. DISCUSSION AND POSSIBLE ACTION ON ALL THE FOLLOWING MATTERS: 
     

  

A.  Discussion and Possible Action Regarding Hidalgo County Elections Department Request of 
the San Juan Memorial Library Multipurpose Room for the November 2, 2021 Constitutional 
Amendment Election for Early Voting and Election Day.

   

  
B.  Discussion and Possible Action to Authorize City Manager to Solicit Bids for the Construction 

of the New City Hall / Transit Terminal.
   

  
C.  Discussion and Possible Action to Authorize City Manager to Solicit Bids for Sewer Line 

Infrastructure Improvements at the New City Hall / Transit Terminal Building. 
   

  IX. RESOLUTIONS 
     

  
A.  Consider and Approve a Resolution by the City Commission of the City of San Juan to Accept 

Allocation of the American Rescue Plan Act Funds 2021.
   

  

B.  Consider Authorizing the City Manager to Submit a Grant Application to the Texas Parks and 
Wildlife for Participating in the Local Park Grant Program and to Execute all Grant Documents 
Relating Thereto.
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  X. CONSENT AGENDA 
     

  

A.  Consider Second and Final Reading of an Ordinance for a Conditional Use Permit to Allow 
“The Industrial Ballroom” Event Center located at 1200 E. Business 83 Suite 1201, legally 
described as Lots 122 – 125, VIP East Subdivision, as Requested by Johnny Rodriguez. 

   

  

B.  Consider Second and Final Reading of the Ordinance for the Rezoning Request from Single­
Family Residence District (R­S) to the Expressway Corridor District (EC) of the following 
properties: 
• M.L. Woods Co. Tract No. 3 E165’­N200’ Lot 6 and W10’­N200’ Lot 7 0.80 AC GR 0.72 
AC NET
• M.L. Woods Co. Tract No. 3 E115.35’­W125.36’­N100’ Lot 7, 0.26 AC
• M.L. Woods Co. Tract No. 3 S100’­E115.35’­W125.36’­N200’ Lot 7, 0.26 AC
• M.L. Woods Co. Tract No. 3 E151.64’­N200’ Lot 7 & W14.43’­N200’ Lot 8, 0.76 AC GR, 
0.69 AC NET 
• M.L. Woods Co. Tract No. 3 N290.4’­E75’­W89.43’Lot 8, 0.50 AC GR 0.47 AC NET
• M.L. Woods Co. Tract No. 3 E5.35 AC Lot 10 EXC 0.53 AC 4.82 AC NET
• Alamo Land and Sugar Co. 4.54 AC­ AN IRR TR­BEING E 502’­N788.5’ Lot 2 Block 35, 
4.13 AC NET
• Alamo Land and Sugar Co. AN IRR TR S140.2’­N356.05’­W178’­E188’ Lot 2 & NEC 0.29 
Lot 2 & W118’­N229’ Lot 3 Block 35, 1.20 AC NET
• Alamo Land and Sugar Co. E87’­W250’­N280’ & S71’­N300’­W118’ Lot 3, Block 35, 0.75 
AC 
• Alamo Land and Sugar Co. E100’­W305’­N300’ Lot 3, Block 35
• Alamo Land and Sugar Co. E60’­W660’ Lot 3, Block 35, 1.82 AC GR, 1.79 AC NET, as 
Requested by the City of San Juan. 

   

  

C.  Consider Second and Final Reading of an Ordinance for the Rezoning Request from Single­
Family Residence District (R­S) to Neighborhood Commercial District (C­1) at the property 
located at 315 W. 1st Street, legally described as Lot 3, Block 6, San Juan Original Townsite 
Subdivision, as Requested by Maria Guadalupe Garcia. 

   

  

D.  Consider Second and Final Reading of an Ordinance Amending Chapter 1 General Provisions, 
Article 1.05 Administrative Fees, Section 1.05.006 San Juan Memorial Park, Section 1.05.007 
Mayfield Park, and Section 1.05.009 Parks and Recreation of the City Of San Juan's Code of 
Ordinances to Consolidate all Provisions Related to Parks and Recreation Fees Under Section 
1.005.006, to be Renamed as Parks and Recreation Fees and to Include Additional Related 
Fees for the San Juan Sports Complex and the San Juan Municipal Park; Providing for 
Effective Date; Providing for Publication; Providing for Codification; Providing for a 
Severability Clause; and Providing for a Repealer Clause. 

   

   E.  Tax Collection Report ­ July 2021 
   

  XI. EXECUTIVE SESSION 
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A.  The San Juan City Commission will Convene in Executive Session, in Accordance with the 
Texas Open Meeting Act, Vernon's Texas Statutes and Codes Annotated, Government Code 
Chapter §551.071 and §551.072 (Consultation with Attorney and Deliberation Regarding Real 
Property).

   

     

1.  Discussion and Possible Action Regarding the Purchase, Exchange, Lease, or Value of Real 
Property on a Tract of Land Containing 1.59 Acres of Land, Situated in Hidalgo County, 
Texas, Being Part or Portion of Lot 8, Block 35, Alamo Land Sugar Company Subdivision.

   

     
2.  Discussion and Possible Action Regarding Issues Concerning a Festival Event to take Place 
on December 17, 2021.

   
  XII. RECONVENE 
     

  

A.  The City Commission will Reconvene in Open Session to Take Necessary Action, if any, in 
Accordance with Chapter 551, Open Meetings, Subchapter E, Procedures Relating to Closed 
Meeting 551, Requirements to take Vote or Take Final Action in Open Meeting.

   
  XIII. ADJOURNMENT 
     

C E R T I F I C A T I O N

I certify that the above notice of the Regular Called Meeting of the City of San Juan is true and correct; and that 
I posted such notice on  the bulletin board. A place convenient and readily accessible  to  the public on  the   in 
accordance with the Texas Open Meetings Act (Tex. Gov’t. Code §551­041 ­ §551.050).

____________________________
DIANA CAVAZOS
CITY SECRETARY
CITY OF SAN JUAN, TEXAS

C E R T I F I C A T I O N   O F   R E M O V A L

I certify that the agenda of items to be considered by the City Commission was removed by the City Secretary’s 
Office from the San Juan City Hall bulletin area on the the ________ of __________________ , 2021.

________________________________ 
OFFICE OF THE CITY SECRETARY
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709 S. Nebraska Ave. � San Juan, Texas 78589-2649
Phone: (956)223-2200 � Fax: (956) 787-5978

                                                 

MEMORANDUM
TO: Benjamin Arjona, City Manager
   
FROM: Leroy Gonzales, Director of Finance 
   
DATE: 8/13/2021 
   
SUBJECT: Department of Finance Monthly Report. 
 

Finance Department  

Department Description

Finance Department has the responsibility to safeguard City’s financial assets and manage its 
resources in according with state law, City Charter, and ordinances enacted by the City 
Commission.

 Process accounts payable and payroll for the City of San Juan and Economic Development 
Corporation.

 Provide monthly financial reports to Departments and City Commission
 Generate financial reporting according to GAAP
 Maintain an adequate level of liquidity and meet financial responsibility of City’s investments 

policy prioritizing objective of safety, liquidity and yield

Additional Information

 7 STAFF MEMBERS
 Maintained 26 funds, assisted 24 departments and posted 2,313 journal entries, issued 3,858 

disbursement checks and processed 5,887 payroll checks and direct deposits, during the 
months of July 2021 

 May Sales Tax 12.06% Increase of $53,932 Compared to last year.
 Audit FY 2019/2020 Completed and presented March 29, 2021.
 Reconciled 10 Bank Accounts
 Budget Adjustments (50)

Mayor:
Mayor Pro-Tem:
Commissioners:

Mario Garza
Leonardo “Lenny” Sanchez
Adina “Dina” Santillan
Ernesto “Neto” Guajardo
Marco “Markie” Villegas
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 Budget Amendments (6)
 Manage a 25.2 million budget

General Fund Budget of 13.2 million

Utility & Sanitation Fund 7.2 million

Stormwater Fund 305 thousand

Debt Service Fund 1.9 million

Other Funds 2.5 million

 

Utility Billing Department

Department Description

The Utility Billing Department is responsible for billing and collection of water usage, sanitary sewer, 
residential garbage collection and responding to customers complaints.

 The City collects about 6,856 water and 9,584 sewer accounts.
 North Alamo Water Supply Corporation service 3,132 sewer accounts.
 Per Audited Financial Report, in FY ending 9/30/2020, Utility Fund collected 5.8 million and 

Sanitation Fund 3.6 million with a combined 9.4 million.
 Received 2 Chevy Colorado Vehicles for Meter Division
 Email Billing (102)
 Service Orders 
1. Connects 35

2. Meter information 18
3. Disconnect43
4. Dead Meters Change 08
5. Past Due Notice1,517
6. Cut Off Register 18
7. Cut List190
 Payments are made by

65 %    paid in person  

  1 %    juniors 

22 %    online               

  6 %    bank drafts       

  6 %    other locations 

 Staff of 7 Employees
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709 S. Nebraska Ave. � San Juan, Texas 78589-2649
Phone: (956)223-2200 � Fax: (956) 787-5978

                                                 

MEMORANDUM
TO: Benjamin Arjona, City Manager
   
FROM: Tirso Garza, Fire Chief 
   
DATE: 8/17/2021 
   
SUBJECT: Fire Department Monthly Report. 
 

The San Juan Fire Department had the following activity during the month of July 2021:

Emergency Calls
A total of 56 Calls for the month of July 2021. (Please see attached report.)
- A Shift =   18
- B Shift =   17
- C Shift =   21

Med-Care Response
Due to COVID19 Med-Care EMS responded along with the Fire Department for a total of 14 calls 
with no delays for the Month of July 2021.  The Med-Care report has not been submitted by Med-
Care. 

County Calls
For the month of July 2021, the San Juan Fire Department had no County Calls.

Volunteer Department
The San Juan Volunteer Fire Department was not able to meet for a monthly business meeting due 
to COVID-19.  

Fire Inspections
A total of 17 inspections were conducted in the Month of July 2021, please see attached for detailed 
information about each conducted inspection.

Mayor:
Mayor Pro-Tem:
Commissioners:

Mario Garza
Leonardo “Lenny” Sanchez
Adina “Dina” Santillan
Ernesto “Neto” Guajardo
Marco “Markie” Villegas
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Plan Reviews
The following plans were reviewed for the month of July 2021:
• Plaza San Juan Subdivision
• McDonalds
• Merit Commercial Real Estates
• R.E. Garcia Associates
• Plaza San Juan Subdivision (Second Plans)
• DJP III, LLC
• Christian Estates

Fuel Utilization
Please note that the total amount of gallons mentioned in this report belong only to the logs that were 
submitted by the Fire Chief, Lieutenant or Firefighter in Charge for the month of July 2021 to the 
Administration Office.
• A total of 100.6 Gallons of Unleaded
• A total of 605.4 Gallons of Diesel
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709 S. Nebraska Ave. � San Juan, Texas 78589-2649
Phone: (956)223-2200 � Fax: (956) 787-5978

                                                 

MEMORANDUM
TO: Benjamin Arjona, City Manager
   
FROM: Ruben Morin, Chief of Police 
   
DATE: 8/16/2021 
   
SUBJECT: Police Department Monthly Report. 
 

This memorandum is to keep you all informed on our Monthly operational statistics, and any other 
significant cases or events that occurred during the month of July, 2021.  

 
STATISTICS: POLICE JULY
•Calls for service: 1191
•Incident reports: 173
•Accidents: 108
•911 Calls: 1491
•Patrol Citations Issued: 71
•Violations: 91
•Patrol & CID Arrests: 41
•CID Issued Warrants: 16
  

                                                

SPECIAL GRANT DETAILS: 
•Stone Garden hours: 

JULY  

•Vehicle Stops: 0  
•Citations:   
•Border Star hours: 
•Vehicle Stops:
•Contacts:
•Misdemeanor Arrest:
•Felony Arrest: 
•Cases Investigated:

137.5
0
16
2
13
5

 

Mayor:
Mayor Pro-Tem:
Commissioners:

Mario Garza
Leonardo “Lenny” Sanchez
Adina “Dina” Santillan
Ernesto “Neto” Guajardo
Marco “Markie” Villegas
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•Citations: 0  
•Tx-Dot STEP-Wave Traffic 
Enforcement hours: 

0 (Did not 
work)

 

 
TRAFFIC ENFORCMENT: JULY
•Cruiser enforcement (Thursday 
Nights) traffic stops. 

40
 

•Citations:
•Arrest:

21
1

  • Regular patrol city wide.                          182 TRAFFIC STOP/ 71 CITATIONS
 
FEDERAL & STATE ASSET FOREFEITURE PROGRAM:
• Received state forfeiture awards: Nothing to report 
• Received federal forfeiture awards: Nothing to report.
• Department is in full compliance with federal and state guidelines (Audits).

CRIME STOPPERS:
 • No board meetings were scheduled.

SAN JUAN POLICE PERSONNEL:
Nothing to Report
 
TELE-COMMUNICATORS: 
• No new event to report. 

FLEET
• Fleet’s old decals are being replaced with new patrol unit decals.

STATISTICS: ANIMAL CONTROL JULY
•Calls for Service: 250
•Citations Issued:
•Violations: 

1
2

 
UNIFORM CRIME REPORT:

Comparing the Month of July 2021 to July 2020, the City of San Juan’s major crimes have decreased 
20 percent.   

 
COVID-19 OPERATIONS:
• San Juan Police Department followed the guidelines set forth by the Mayor, County Judge and the 
Governor of Texas.  

SPECIAL EVENTS:
• Nothing to report  

Respectfully,

Ruben Morin, Chief of Police
San Juan Police Department
“A Commitment to the Future”  
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709 S. Nebraska Ave. � San Juan, Texas 78589-2649
Phone: (956)223-2200 � Fax: (956) 787-5978

                                                 

MEMORANDUM
TO: Benjamin Arjona, City Manager
   
FROM: Mary Enriquez, Court Administrator 
   
DATE: 8/16/2021 
   
SUBJECT: Municipal Court Monthly Report. 
 

The Municipal Court is responsible for the legal enforcement of City Ordinances and laws.  It deposits and prepares daily reports to the 
Department of Finance.

Amount Collected           $ 17,682.09
Defensive Driving                   1
Deferred                                 3
Pre-Trials                              14
Bench Trials                           4
Scofflaw                          $  2,373.30

COLLECTIONS 2020                                  COLLECTIONS 2021
July - $ 17,189.95                                        July - $ 17,682.09

CITATIONS ISSUED 2020                          CITATIONS ISSUED 2021
July - 64                                                       July - 71

SCOFFLAW COLLECTIONS 2020             SCOFFLAW COLLECTIONS 2021
July - $ 4,337.85                                         July - $ 2,373.30

City Marshal - Warrants and Fines collected - $ 3,833.00
Warrants -     13
Phone calls - 90

Total Warrants Issued - 0

Mayor:
Mayor Pro-Tem:
Commissioners:

Mario Garza
Leonardo “Lenny” Sanchez
Adina “Dina” Santillan
Ernesto “Neto” Guajardo
Marco “Markie” Villegas
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709 S. Nebraska Ave. � San Juan, Texas 78589-2649
Phone: (956)223-2200 � Fax: (956) 787-5978

                                                 

MEMORANDUM
TO: Benjamin Arjona, City Manager
   
FROM: David Salinas, Director of Utilities 
   
DATE: 8/20/2021 
   
SUBJECT: Department of Utilities Monthly Report. 
 

Texas Drought Outlook

 1% of Texas is in a drought (August 16, 2021)
 RGV is Normal  
 Falcon and Amistad are @ 39.63%   
 STAGE II IS STILL IN FULL EFFECT 

System Outlook

 Water Connections – 6,856
 Sewer Connections – 10,529 (3726 NAWSC)

Water Treatment Facility

 Combined Gallons Treated: 66.742 MG
 Combined Gallons Produced: 72.127 MG

Water Treatment Facility No. 1

 0.466 MG treated 
 28.191 MG delivered
 22.426 MG Transferred from WTF No. 2
 5.251 MG RAW (Reservoir)
 0.059 MG Backwash
 0 MG Well

Water Treatment Facility No. 2

Mayor:
Mayor Pro-Tem:
Commissioners:

Mario Garza
Leonardo “Lenny” Sanchez
Adina “Dina” Santillan
Ernesto “Neto” Guajardo
Marco “Markie” Villegas
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 66.276 Treated
 43.936 MG Delivered
 22.426 MG Transferred to WTF No. 1 
 45.95 MG RAW (Reservoir)
 1.66313 MG Backwash 

WTP 3.5 MGD Expansions and Rehab 100%

Operated Water Plant as Efficiently as Possible

Sludge Management Continues to be Critical

Proposed Budget Pending TWDB Approval

 

Water Distribution System

 Leaks – 3
 Breaks – 5
 Taps – 4

Water Loss

 Reported – 296,500 gals
 Unreported – 88,000 gals

Hydrants

 Flushed – 52
 Repaired/Replaced – 0
 STAGE II WATER CONSERVATION STILL IN EFFECT

Valves

 Worked – 10
 Repaired/Replaced – 0

 

Utility Billing 

 Work Orders – 0

We Continue Our Hydrant and Valve Maintenance

One Vacancy – WM

Wastewater Treatment Facility

 Treated – 75.561 MG
 Wetland – 1.894 MG
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 420 - Cubic Yards of Sludge Hauled to Landfill
 Solids Dewatering Facility 100% Final Pay App Submitted 
 Quarterly Biomonitoring all species passed 
 TCEQ Virtual Compliance Investigation (Pending Report)
 Permit Compliance Issue CBOD 30day and 7 Day Average  

Wastewater Collections 
Work orders 

 Sewer Main Repaired – 0
 Sewer Main Installed – 0
 Sewer Backups Reported – 17
 Sewer Backups Cleared – 6
 Odor Complaints – 0
 Locates – 16
 Manhole Repaired/replaced – 0
 New Manholes installed – 0
 Unauthorized Discharges - 1

 

Administration
Financials 

 Administration – 48.47% 
 Water Treatment – 25.27%
 Distribution: – 60.36%
 Sewer Collection – 48.74%
 Wastewater Treatment – 43.39%

Projects

 WTF No. 2 Pending TWDB Budget Approval 
 WWTF BFP – 100% Complete  
 WWTF Rehab Design – 100% Complete (CHC) Pending Constructability Review
 WTF No. 1 Rehab – 100%, Pending Constructability Review
 LS 13 Design – 100% Complete (CHC) Pending Constructability Review 

 

Training

 Admin – 0
 Water Treatment – 0
 Distribution – 0
 Sewer Collection – 0
 Wastewater Treatment - 1

Certification

 Water Treatment - 0 
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 Distribution – 0
 Sewer Collection - 0 
 Wastewater Treatment – 0
 Renewals - 0
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PLEASE ENTER THE PROJECTED TIMELINE FOR THE CITY OF SAN JUAN CITY HALL / 
TRANSIT TERMINAL BUILDING 

 
 
If there is a step that I omitted, please enter it as well. 
 

CITY OF SAN JUAN CITY HALL / TRANSIT TERMINAL BUILDING 
 

  
November 9th 2020 Board approval of a procurement method of construction for this project 
February 26th 2021 Board approval of Schematic Design documents 

April 16th 2021 Completion of Design Development Phase – Administrative Approval Only 
August 13th 2021 Completion of Construction Documents Phase – Administrative Review & Approval 
August 27th 2021 Completion of Construction Documents Phase – Bidding Set 
August 29th 2021 1st advertising in The Monitor  
August 30th 2021 Release plans and specifications 

September 5th 2021 2nd advertising in The Monitor 
September 8th 2021 Pre-Proposal Conference (San Juan Library) 
September 10th 2021 RFI Deadline 
September 17th 2021 Compile Final Set 
September 21st 2021 Deadline to receive proposals 
September 22nd 2021 Ranking and Recommendation 
September 28th 2021 Board approval of ranking of proposals to select contractor (regular Board meeting) 

October 28th 2021 Issuance of Notice to Proceed to awarded contractor 
September 30th 2022 Estimated substantial completion of projects   
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Hold Public Hearing on the Adopting the Proposed Tax Rate and Levy for the City of San Juan, 
Texas for the Fiscal Year Beginning October 1, 2021 and Ending September 30, 2022. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

On Tuesday August 10, 2021, the City Commission voted and approved the Proposed Tax Rate 
of ($0.6876/$100) for Fiscal Year October 1, 2021 through September 30, 2022 and scheduled 
one required public hearing on August 24, 2021.  However, in accordance with property tax law, 
if the proposed tax rate ($0.6876/$100) exceeds the No-New-Revenue Tax Rate 
($0.650911/$100) or VAR NOT adjusted for Unused Increment Rate ($0.666021/$100), 
therefore public hearing on the proposed rate will be required before the City Commission 
adopts the tax rate ordinance.

The Ordinance Adopting the Tax Rate for the Tax Year 2021 and Fiscal Year Beginning 
October 1, 2021 through September 30,2022 will be considered on first reading by the 
Commission on August 24, 2021.
 
RECOMMENDATION: 

Consider Reading of Ordinance Adopting the Proposed Tax Rate and Levy for the City of San 
Juan, for Fiscal Year Beginning October 1, 2021, and Ending September 30, 2022.

 

PREPARED BY: APPROVED BY:
Leroy Gonzales, 
Director of Finance 

  Benjamin Arjona, City 
Manager
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Consideration and Approval of an Ordinance Authorizing the Issuance of “City of San Juan, 
Texas Combination Tax and Limited Pledge Revenue Certificates of Obligation, Series 2021”; 
Providing for the Payment of Said Certificates by the Levy of an Ad Valorem Tax Upon all 
Taxable Property within the City and Further Securing said Certificates by a Lien on and Pledge 
of the Pledged Revenues of the System; Providing the Terms and Conditions of said Certificates 
and Resolving other Matters Incident and Related Thereto. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

Staff is requesting consideration and approval of an Ordinance authorizing the Issuance of "City 
of San Juan, Texas combination Tax and Limited Pledge Revenue Certificates of Obligation, 
Series 2021 as presented on July 7, 2021 during a Special Called Meeting. 
 
RECOMMENDATION: 

Approve as recommended.

 

PREPARED BY: APPROVED BY:
Diana Cavazos, City 
Secretary 

  Benjamin Arjona, City 
Manager
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95782941v.1 

August 20, 2021 

By Email 

Mr. Benjamin Arjona 
City Manager 
City of San Juan 
709 South Nebraska Avenue 
San Juan, Texas 78589 

Re: City of San Juan, Texas Combination Tax and Limited Pledge Revenue Certificates of 
Obligation, Series 2021 

Dear Ben: 

I enclose, as Exhibit A to this letter, the agenda items to be utilized in preparing the agenda for 
the August 24, 2021 regular meeting of the City Commission (the “City Commission”).  Thank you 
for ensuring that these agenda items are posted in accordance with the provisions of the Texas 
Open Meetings Act.  I also enclose, as Exhibit B, the suggested forms of these motions. 

I also enclose a draft copy of the Ordinance for inclusion in the City Commission’s agenda 
packets.  The final form of the Ordinance for the City Commission’s consideration and approval 
will be completed and delivered prior to the date of the Meeting.  Please send me any comments 
you may have to the Ordinance so that it can be finalized. 

Thank you, in advance, for your prompt attention to this matter.  If I can provide any additional 
assistance concerning this matter, please do not hesitate to contact me. 

 

AC:jcq 

Attachments 
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Mr. Benjamin Arjona 
August 20, 2021 
Page 2 

95782941v.1 

cc: Ms. Diana Cavazos (City of San Juan, Texas) 
Mr. Leroy Gonzales (City of San Juan, Texas) 
Ms. Nayeli Guerrero (City of San Juan, Texas) 
Mr. Cris Vela (Hilltop Securities Inc.) 
Mr. Andre Ayala (Hilltop Securities Inc.) 
Mr. Jorge Delgado (Hilltop Securities Inc.) 
Ms. Penny Brooker (Hilltop Securities Inc.) 

Page 33 



 

95782941v.1 

EXHIBIT A 

Consideration and approval of an ordinance authorizing the issuance of “City 
of San Juan, Texas Combination Tax and Limited Pledge Revenue 
Certificates of Obligation, Series 2021”; providing for the payment of said 
Certificates by the levy of an ad valorem tax upon all taxable property within 
the City and further securing said Certificates by a lien on and pledge of the 
Pledged Revenues of the System; providing the terms and conditions of said 
Certificates and resolving other matters incident and related thereto 
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EXHIBIT B 

I move to approve an ordinance authorizing the issuance of “City of San 
Juan, Texas Combination Tax and Limited Pledge Revenue Certificates of 
Obligation, Series 2021” 
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DRAFT 

ORDINANCE 

AN ORDINANCE AUTHORIZING THE ISSUANCE OF “CITY OF SAN 
JUAN, TEXAS COMBINATION TAX AND LIMITED PLEDGE REVENUE 
CERTIFICATES OF OBLIGATION, SERIES 2021”; PROVIDING FOR 
THE PAYMENT OF SAID CERTIFICATES BY THE LEVY OF AN AD 
VALOREM TAX UPON ALL TAXABLE PROPERTY WITHIN THE CITY 
AND FURTHER SECURING SAID CERTIFICATES BY A LIEN ON AND 
PLEDGE OF THE PLEDGED REVENUES OF THE SYSTEM; 
PROVIDING THE TERMS AND CONDITIONS OF SAID CERTIFICATES 
AND RESOLVING OTHER MATTERS INCIDENT AND RELATING TO 
THE ISSUANCE, PAYMENT, SECURITY, SALE, AND DELIVERY OF 
SAID CERTIFICATES, INCLUDING THE APPROVAL AND 
DISTRIBUTION OF AN OFFICIAL STATEMENT PERTAINING 
THERETO; AUTHORIZING THE EXECUTION OF A PAYING 
AGENT/REGISTRAR AGREEMENT AND AN OFFICIAL BID FORM; 
COMPLYING WITH THE REQUIREMENTS OF THE LETTER OF 
REPRESENTATIONS PREVIOUSLY EXECUTED WITH THE 
DEPOSITORY TRUST COMPANY; AUTHORIZING THE EXECUTION 
OF ANY NECESSARY ENGAGEMENT AGREEMENT WITH THE 
CITY’S FINANCIAL ADVISORS; AND PROVIDING AN EFFECTIVE 
DATE 

WHEREAS, the City Commission of the City of San Juan, Texas (the City) has caused 
notice to be given of its intention to issue certificates of obligation in the maximum principal 
amount of $9,500,000 as provided pursuant to the provisions of the Certificate of Obligation Act 
of 1971, as amended, Texas Local Government Code, Section 271.041 through 271.064, for the 
purpose of paying contractual obligations of the City to be incurred for making permanent public 
improvements and for other public purposes, to-wit:  (1) acquiring vehicles, heavy machinery, and 
equipment for sanitation and street maintenance and repair; (2) constructing street improvements 
(including utilities repair, replacement and relocation), curbs, gutters, and sidewalk improvements; 
(3) acquiring, constructing, improving, renovating, and equipping parks and recreational facilities, 
including drainage incidental thereto; (4) acquiring, constructing, improving, renovating, and 
equipping public safety facilities (including a fire station); (5) the purchase of materials, supplies, 
equipment, machinery, landscaping, land, and rights-of-way for authorized needs and purposes 
relating to the aforementioned capital improvements; and (6) the payment of professional services 
related to the design, construction, project management, and financing of the aforementioned 
projects.  This notice has been posted on the City’s website, if available, and duly published in a 
newspaper hereby found and determined to be of general circulation in the City, once a week for 
two (2) consecutive weeks, the date of the first publication of such notice being not less than forty-
six (46) days prior to the tentative date stated therein for the passage of the ordinance authorizing 
the issuance of such certificates of obligation; and 

WHEREAS, in accordance with the provisions of Section 271.049, as amended, Texas 
Government Code, the City confirms that notice of the City’s intention to issue certificates of 
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obligation was approved by resolution at a public meeting and stated (1) the then current principal 
of all outstanding debt of the City; (2) the then current combined principal and interest required to 
pay all outstanding debt obligations of the City on time and in full, based on the City’s expectations 
relative to the interest due on any variable rate debt obligations, as applicable (3) the maximum 
principal amount of the certificates of obligation to be authorized; (4) the estimated combined 
principal and interest required to pay the certificates of obligation in full; (5) the estimated interest 
rate for the certificates of obligation or that the maximum interest rate for the certificates of 
obligation may not exceed the maximum legal interest rate; and (6) the maximum maturity date of 
the certificates of obligation; and 

WHEREAS, no petition protesting the issuance of the certificates of obligation described 
in this notice, signed by at least 5% of the qualified electors of the City, has been presented to or 
filed with the City Secretary or Acting City Secretary prior to the date tentatively set in such notice 
for the passage of this ordinance; and 

WHEREAS, the City Commission hereby finds and determines that the issuance of the 
certificates of obligation, under the terms herein specified, is in the best interests of the City and 
its residents; and 

WHEREAS, the City Commission hereby finds and determines that certificates of 
obligation in the principal amount of $_________ described in such notice should be issued and 
sold at this time; now, therefore, 

BE IT ORDAINED BY THE CITY COMMISSION OF THE CITY OF SAN JUAN, 
TEXAS THAT: 

SECTION 1. Authorization - Designation - Principal Amount - Purpose.  The certificates 
of obligation of the City shall be and are hereby authorized to be issued in the aggregate principal 
amount of _______________________________________________ AND NO/100 DOLLARS 
($____________), to be designated and bear the title of “CITY OF SAN JUAN, TEXAS 
COMBINATION TAX AND LIMITED PLEDGE REVENUE CERTIFICATES OF 
OBLIGATION, SERIES 2021” (the Certificates), for the purpose of paying contractual 
obligations of the City to be incurred for making permanent public improvements and for other 
public purposes, to-wit:  (1) acquiring vehicles, heavy machinery, and equipment for sanitation 
and street maintenance and repair; (2) constructing street improvements (including utilities repair, 
replacement and relocation), curbs, gutters, and sidewalk improvements; (3) acquiring, 
constructing, improving, renovating, and equipping parks and recreational facilities, including 
drainage incidental thereto; (4) acquiring, constructing, improving, renovating, and equipping 
public safety facilities (including a fire station); (5) the purchase of materials, supplies, equipment, 
machinery, landscaping, land, and rights-of-way for authorized needs and purposes relating to the 
aforementioned capital improvements; and (6) the payment of professional services related to the 
design, construction, project management, and financing of the aforementioned projects, pursuant 
to the authority conferred by and in conformity with the laws of the State of Texas, particularly 
the Certificate of Obligation Act of 1971, as amended, Texas Local Government Code Section 
271.041 through Section 271.064, Chapter 1502, as amended, Texas Government Code, and the 
City’s Home Rule Charter. 
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SECTION 2. Fully Registered Obligations - Authorized Denominations - Stated 
Maturities - Interest Rates - Certificate Date.  The Certificates are issuable in fully registered form 
only; shall be dated September 1, 2021 (the Certificate Date) and shall be issued in denominations 
of $5,000 or any integral multiple (within a Stated Maturity) thereof, and the Certificates shall 
become due and payable on February 15 in each of the years and in principal amounts (the Stated 
Maturities) and bear interest on the unpaid principal amounts from the Closing Date, or from the 
most recent Interest Payment Date (hereinafter defined) to which interest has been paid or duly 
provided for, to the earlier of redemption or Stated Maturity, at the per annum rates, while 
Outstanding, in accordance with the following schedule: 

Years of 
Stated Maturity 

Principal 
Amounts ($) 

Interest 
Rates (%) 

   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
   
    

The Certificates shall bear interest on the unpaid principal amounts from the Closing Date 
(anticipated to occur on or about September 21, 2021), or from the most recent Interest Payment 
Date to which interest has been paid or duly provided for, to Stated Maturity or prior redemption, 
while Outstanding, at the rates per annum shown in the above schedule (calculated on the basis of 
a 360-day year of twelve 30-day months).  Interest on the Certificates shall be payable on 
February 15 and August 15 in each year (each, an Interest Payment Date), commencing 
February 15, 2022 while the Certificates are Outstanding. 

SECTION 3. Payment of Certificates - Paying Agent/Registrar.  The principal of, 
premium, if any, and interest on the Certificates, due and payable by reason of Stated Maturity, 
redemption, or otherwise, shall be payable in any coin or currency of the United States of America 
which at the time of payment is legal tender for the payment of public and private debts, and such 
payment of principal of, premium, if any, and interest on the Certificates shall be without exchange 
or collection charges to the Holder (hereinafter defined) of the Certificates. 
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The selection and appointment of BOKF, NA, Dallas, Texas (the Paying Agent/Registrar), 
to serve as the initial Paying Agent/Registrar for the Certificates is hereby approved and confirmed, 
and the City agrees and covenants to cause to be kept and maintained at the corporate trust office 
of the Paying Agent/Registrar books and records (the Security Register) for the registration, 
payment and transfer of the Certificates, all as provided herein, in accordance with the terms and 
provisions of a Paying Agent/Registrar Agreement, attached, in substantially final form, as Exhibit 
A hereto, and such reasonable rules and regulations as the Paying Agent/Registrar and City may 
prescribe.  The City covenants to maintain and provide a Paying Agent/Registrar at all times while 
the Certificates are Outstanding, and any successor Paying Agent/Registrar shall be (i) a national 
or state banking institution or (ii) an association or a corporation organized and doing business 
under the laws of the United States of America or of any state, authorized under such laws to 
exercise trust powers.  Such Paying Agent/Registrar shall be subject to supervision or examination 
by federal or state authority and authorized by law to serve as a Paying Agent/Registrar. 

The City reserves the right to appoint a successor Paying Agent/Registrar upon providing 
the previous Paying Agent/Registrar with a certified copy of a resolution or ordinance terminating 
such agency.  Additionally, the City agrees to promptly cause a written notice of this substitution 
to be sent to each Holder of the Certificates by United States mail, first-class postage prepaid, 
which notice shall also give the address of the new Paying Agent/Registrar. 

Principal of, premium, if any, and interest on the Certificates, due and payable by reason 
of Stated Maturity, redemption, or otherwise, shall be payable only to the registered owner of the 
Certificates appearing on the Security Register (the Holder or Holders) maintained on behalf of 
the City by the Paying Agent/Registrar as hereinafter provided (i) on the Record Date (hereinafter 
defined) for purposes of payment of interest thereon, (ii) on the date of surrender of the Certificates 
for purposes of receiving payment of principal thereof upon redemption of the Certificates or at 
the Certificates’ Stated Maturity, and (iii) on any other date for any other purpose.  The City and 
the Paying Agent/Registrar, and any agent of either, shall treat the Holder as the owner of a 
Certificate for purposes of receiving payment and all other purposes whatsoever, and neither the 
City nor the Paying Agent/Registrar, or any agent of either, shall be affected by notice to the 
contrary. 

Principal of and premium, if any, on the Certificates shall be payable only upon 
presentation and surrender of the Certificates to the Paying Agent/Registrar at its corporate trust 
office.  Interest on the Certificates shall be paid to the Holder whose name appears in the Security 
Register at the close of business on the last business day of the month next preceding an Interest 
Payment Date for the Certificates (the Record Date) and shall be paid (i) by check sent on or prior 
to the appropriate date of payment by United States mail, first-class postage prepaid, by the Paying 
Agent/Registrar, to the address of the Holder appearing in the Security Register or (ii) by such 
other method, acceptable to the Paying Agent/Registrar, requested in writing by the Holder at the 
Holder’s risk and expense. 

If the date for the payment of the principal of, premium, if any, or interest on the 
Certificates shall be a Saturday, Sunday, a legal holiday, or a day on which banking institutions in 
the city where the corporate trust office of the Paying Agent/Registrar is located are authorized by 
law or executive order to close, then the date for such payment shall be the next succeeding day 
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which is not such a day.  The payment on such date shall have the same force and effect as if made 
on the original date any such payment on the Certificates was due. 

In the event of a non-payment of interest on a scheduled payment date, and for thirty (30) 
days thereafter, a new record date for such interest payment (a Special Record Date) will be 
established by the Paying Agent/Registrar, if and when funds for the payment of such interest have 
been received from the City.  Notice of the Special Record Date and of the scheduled payment 
date of the past due interest (the Special Payment Date - which shall be fifteen (15) days after the 
Special Record Date) shall be sent at least five (5) business days prior to the Special Record Date 
by United States mail, first-class postage prepaid, to the address of each Holder appearing on the 
Security Register at the close of business on the last business day next preceding the date of mailing 
of such notice. 

SECTION 4. Redemption. 

A. Optional Redemption.  The Certificates having Stated Maturities on and after 
February 15, 2032 shall be subject to redemption prior to Stated Maturity, at the option of the City, 
on February 15, 2031, or on any date thereafter, as a whole or in part, in principal amounts of 
$5,000 or any integral multiple thereof (and if within a Stated Maturity selected at random and by 
lot by the Paying Agent/Registrar), at the redemption price of par plus accrued interest to the date 
of redemption. 

B. Exercise of Redemption Option.  At least forty-five (45) days prior to a date set for 
the redemption of Certificates (unless a shorter notification period shall be satisfactory to the 
Paying Agent/Registrar), the City shall notify the Paying Agent/Registrar of its decision to exercise 
the right to redeem Certificates, the principal amount of each Stated Maturity to be redeemed, and 
the date set for the redemption thereof.  The decision of the City to exercise the right to redeem 
Certificates shall be entered in the minutes of the governing body of the City. 

C. Selection of Certificates for Redemption.  If less than all Outstanding Certificates 
of the same Stated Maturity are to be redeemed on a redemption date, the Paying Agent/Registrar 
shall select at random and by lot the Certificates to be redeemed, provided that if less than the 
entire principal amount of a Certificate is to be redeemed, the Paying Agent/Registrar shall treat 
such Certificate then subject to redemption as representing the number of Certificates Outstanding 
which is obtained by dividing the principal amount of such Certificate by $5,000. 

D. Notice of Redemption.  Not less than thirty (30) days prior to a redemption date for 
the Certificates, the Paying Agent/Registrar shall cause a notice of redemption to be sent by United 
States mail, first-class postage prepaid, in the name of the City and at the City’s expense, by the 
Paying Agent/Registrar to each Holder of a Certificate to be redeemed, in whole or in part, at the 
address of the Holder appearing on the Security Register at the close of business on the business 
day next preceding the date of mailing such notice, and any notice of redemption so mailed shall 
be conclusively presumed to have been duly given irrespective of whether received by the Holder.  
This notice may also be published once in a financial publication, journal, or reporter of general 
circulation among securities dealers in the City of New York, New York (including, but not limited 
to, The Bond Buyer and The Wall Street Journal), or in the State of Texas (including, but not 
limited to, The Texas Bond Reporter). 
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All notices of redemption shall (i) specify the date of redemption for the Certificates, 
(ii) identify the Certificates to be redeemed and, in the case of a portion of the principal amount to 
be redeemed, the principal amount thereof to be redeemed, (iii) state the redemption price, 
(iv) state that the Certificates, or the portion of the principal amount thereof to be redeemed, shall 
become due and payable on the redemption date specified, and the interest thereon, or on the 
portion of the principal amount thereof to be redeemed, shall cease to accrue from and after the 
redemption date, and (v) specify that payment of the redemption price for the Certificates, or the 
principal amount thereof to be redeemed, shall be made at the corporate trust office of the Paying 
Agent/Registrar only upon presentation and surrender thereof by the Holder. 

If a Certificate is subject by its terms to redemption and has been called for redemption and 
notice of redemption thereof has been duly given or waived as herein provided, such Certificate 
(or the principal amount thereof to be redeemed) so called for redemption shall become due and 
payable, and if money sufficient for the payment of such Certificates (or of the principal amount 
thereof to be redeemed) at the then applicable redemption price is held for the purpose of such 
payment by the Paying Agent/Registrar, then on the redemption date designated in such notice, 
interest on the Certificates (or the principal amount thereof to be redeemed) called for redemption 
shall cease to accrue and such Certificates shall not be deemed to be Outstanding in accordance 
with the provisions of this Ordinance. 

E. Transfer/Exchange of Certificates.  Neither the City nor the Paying Agent/Registrar 
shall be required (1) to transfer or exchange any Certificate during a period beginning forty-five 
(45) days prior to the date fixed for redemption of the Certificates or (2) to transfer or exchange 
any Certificate selected for redemption, provided, however, such limitation of transfer shall not be 
applicable to an exchange by the Holder of the unredeemed balance of a Certificate which is 
subject to redemption in part. 

SECTION 5. Execution - Registration.  The Certificates shall be executed on behalf of 
the City by its Mayor or Mayor Pro Tem under the seal of the City reproduced or impressed thereon 
and attested by its City Secretary or Acting City Secretary.  The signature of either of said officers 
on the Certificates may be manual or facsimile.  Certificates bearing the manual or facsimile 
signatures of individuals who were, at the time of the Certificate Date, the proper officers of the 
City shall bind the City, notwithstanding that such individuals or either of them shall cease to hold 
such offices prior to the delivery of the Certificates to the Purchasers (hereinafter defined), all as 
authorized and provided in Chapter 1201, as amended, Texas Government Code. 

No Certificate shall be entitled to any right or benefit under this Ordinance, or be valid or 
obligatory for any purpose, unless there appears on such Certificate either a certificate of 
registration substantially in the form provided in Section 8C, executed by the Comptroller of Public 
Accounts of the State of Texas or his duly authorized agent by manual signature, or a certificate 
of registration substantially in the form provided in Section 8D, executed by the Paying 
Agent/Registrar by manual signature, and either such certificate upon any Certificate shall be 
conclusive evidence, and the only evidence, that such Certificate has been duly certified or 
registered and delivered. 

SECTION 6. Registration - Transfer - Exchange of Certificates - Predecessor Certificates.  
The Paying Agent/Registrar shall obtain, record, and maintain in the Security Register the name 
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and address of every owner of the Certificates, or if appropriate, the nominee thereof.  Any 
Certificate may, in accordance with its terms and the terms hereof, be transferred or exchanged for 
Certificates of other authorized denominations upon the Security Register by the Holder, in person 
or by his duly authorized agent, upon surrender of such Certificate to the Paying Agent/Registrar 
for cancellation, accompanied by a written instrument of transfer or request for exchange duly 
executed by the Holder or by his duly authorized agent, in form satisfactory to the Paying 
Agent/Registrar. 

Upon surrender for transfer of any Certificate at the corporate trust office of the Paying 
Agent/Registrar, the City shall execute and the Paying Agent/Registrar shall register and deliver, 
in the name of the designated transferee or transferees, one or more new Certificates of authorized 
denomination and having the same Stated Maturity and of a like interest rate and aggregate 
principal amount as the Certificate or Certificates surrendered for transfer. 

At the option of the Holder, Certificates may be exchanged for other Certificates of 
authorized denominations and having the same Stated Maturity, bearing the same rate of interest 
and of like aggregate principal amount as the Certificates surrendered for exchange upon surrender 
of the Certificates to be exchanged at the corporate trust office of the Paying Agent/Registrar.  
Whenever any Certificates are so surrendered for exchange, the City shall execute, and the Paying 
Agent/Registrar shall register and deliver, the Certificates to the Holder requesting the exchange. 

All Certificates issued upon any transfer or exchange of Certificates shall be delivered at 
the corporate trust office of the Paying Agent/Registrar, or be sent by registered mail to the Holder 
at his request, risk, and expense, and upon the delivery thereof, the same shall be the valid and 
binding obligations of the City, evidencing the same obligation to pay, and entitled to the same 
benefits under this Ordinance, as the Certificates surrendered upon such transfer or exchange. 

All transfers or exchanges of Certificates pursuant to this Section shall be made without 
expense or service charge to the Holder, except as otherwise herein provided, and except that the 
Paying Agent/Registrar shall require payment by the Holder requesting such transfer or exchange 
of any tax or other governmental charges required to be paid with respect to such transfer or 
exchange. 

Certificates cancelled by reason of an exchange or transfer pursuant to the provisions 
hereof are hereby defined to be Predecessor Certificates, evidencing all or a portion, as the case 
may be, of the same debt evidenced by the new Certificate or Certificates registered and delivered 
in the exchange or transfer therefor.  Additionally, the term Predecessor Certificates shall include 
any Certificate registered and delivered pursuant to Section 25 in lieu of a mutilated, lost, 
destroyed, or stolen Certificate which shall be deemed to evidence the same obligation as the 
mutilated, lost, destroyed, or stolen Certificate. 

SECTION 7. Initial Certificate.  The Certificates herein authorized shall be issued 
initially either (i) as a single fully registered Certificate in the total principal amount of 
$_________ with principal installments to become due and payable as provided in Section 2 and 
numbered T-1, or (ii) as one (1) fully registered Certificate for each year of Stated Maturity in the 
applicable principal amount and denomination and to be numbered consecutively from T-1 and 
upward (the Initial Certificate) and, in either case, the Initial Certificate shall be registered in the 
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name of the Purchasers or the designee thereof.  The Initial Certificate shall be the Certificate 
submitted to the Office of the Attorney General of the State of Texas for approval, certified and 
registered by the Office of the Comptroller of Public Accounts of the State of Texas and delivered 
to the Purchasers.  Any time after the delivery of the Initial Certificate to the Purchasers, the Paying 
Agent/Registrar, pursuant to written instructions from the Purchasers or their designee, shall cancel 
the Initial Certificate delivered hereunder and exchange therefor definitive Certificates of 
authorized denominations, Stated Maturities, principal amounts and bearing applicable interest 
rates on the unpaid principal amounts from the Closing Date, or from the most recent Interest 
Payment Date to which interest has been paid or duly provided for, to Stated Maturity, and shall 
be lettered “R” and numbered consecutively from one (1) upward for transfer and delivery to the 
Holders named at the addresses identified therefor; all pursuant to and in accordance with such 
written instructions from the Purchasers, or the designee thereof, and such other information and 
documentation as the Paying Agent/Registrar may reasonably require. 

SECTION 8. Forms. 

A. Forms Generally.  The Certificates, the Registration Certificate of the Comptroller 
of Public Accounts of the State of Texas, the Registration Certificate of Paying Agent/Registrar, 
and the form of Assignment to be printed on each of the Certificates shall be substantially in the 
forms set forth in this Section with such appropriate insertions, omissions, substitutions, and other 
variations as are permitted or required by this Ordinance and may have such letters, numbers, or 
other marks of identification (including identifying numbers and letters of the Committee on 
Uniform Securities Identification Procedures of the American Bankers Association) and such 
legends and endorsements (including insurance legends in the event the Certificates, or any Stated 
Maturities thereof, are insured, and any reproduction of an opinion of Bond Counsel (hereinafter 
referenced)) thereon as may, consistent herewith, be established by the City or determined by the 
officers executing the Certificates as evidenced by their execution thereof.  Any portion of the text 
of any Certificate may be set forth on the reverse thereof, with an appropriate reference thereto on 
the face of the Certificate. 

The definitive Certificates shall be printed, lithographed, or engraved, produced by any 
combination of these methods, or produced in any other similar manner, all as determined by the 
officers executing the Certificates as evidenced by their execution thereof, but the Initial 
Certificate submitted to the Attorney General of the State of Texas may be typewritten or 
photocopied or otherwise reproduced. 

(The remainder of this page intentionally left blank) 
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B. Form of Definitive Certificate. 

 REGISTERED 
REGISTERED PRINCIPAL AMOUNT 
NO._____________ $_____________ 
 

United States of America 
State of Texas 

County of Hidalgo 
CITY OF SAN JUAN, TEXAS 

COMBINATION TAX AND LIMITED PLEDGE REVENUE 
CERTIFICATES OF OBLIGATION, SERIES 2021 

Certificate Date: 
September 1, 2021 

Interest Rate: 
 

Stated Maturity: 
 

CUSIP No. 
 

 
REGISTERED OWNER:   

PRINCIPAL AMOUNT:  

The City of San Juan, Texas (the City), a body corporate and municipal corporation in the 
County of Hidalgo, State of Texas, for value received, acknowledges itself indebted to and hereby 
promises to pay to the order of the Registered Owner specified above, or the registered assigns 
thereof, on the Stated Maturity date specified above, the Principal Amount specified above (or so 
much thereof as shall not have been paid upon prior redemption) and to pay interest on the unpaid 
Principal Amount hereof from the Closing Date (anticipated to occur on or about September 21, 
2021), or from the most recent Interest Payment Date (hereinafter defined) to which interest has 
been paid or duly provided for until such Principal Amount has become due and payment thereof 
has been made or duly provided for, to the earlier of redemption or Stated Maturity, while 
Outstanding, at the per annum rate of interest specified above computed on the basis of a 360-day 
year of twelve 30-day months; such interest being payable on February 15 and August 15 in each 
year (each, an Interest Payment Date), commencing February 15, 2022. 

Principal and premium, if any, of this Certificate shall be payable to the Registered Owner 
hereof (the Holder), upon presentation and surrender, at the corporate trust office of the Paying 
Agent/Registrar executing the registration certificate appearing hereon or a successor thereof.  
Interest shall be payable to the Holder of this Certificate (or one or more Predecessor Certificates, 
as defined in the Ordinance hereinafter referenced) whose name appears on the Security Register 
maintained by the Paying Agent/Registrar at the close of business on the Record Date, which is 
the last business day of the month next preceding each Interest Payment Date.  All payments of 
principal of and interest on this Certificate shall be in any coin or currency of the United States of 
America which at the time of payment is legal tender for the payment of public and private debts.  
Interest shall be paid by the Paying Agent/Registrar by check sent on or prior to the appropriate 
date of payment by United States mail, first-class postage prepaid, to the Holder hereof at the 
address appearing in the Security Register or by such other method, acceptable to the Paying 
Agent/Registrar, requested by the Holder hereof at the Holder’s risk and expense. 
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This Certificate is one of the series specified in its title issued in the aggregate principal 
amount of $_________ (the Certificates) pursuant to an Ordinance adopted by the governing body 
of the City (the Ordinance), for the purpose of paying contractual obligations of the City to be 
incurred for making permanent public improvements and for other public purposes, to-wit: 
(1) acquiring vehicles, heavy machinery, and equipment for sanitation and street maintenance and 
repair; (2) constructing street improvements (including utilities repair, replacement and 
relocation), curbs, gutters, and sidewalk improvements; (3) acquiring, constructing, improving, 
renovating, and equipping parks and recreational facilities, including drainage incidental thereto; 
(4) acquiring, constructing, improving, renovating, and equipping public safety facilities 
(including a fire station); (5) the purchase of materials, supplies, equipment, machinery, 
landscaping, land, and rights-of-way for authorized needs and purposes relating to the 
aforementioned capital improvements; and (6) the payment of professional services related to the 
design, construction, project management, and financing of the aforementioned projects, under 
and in strict conformity with the laws of the State of Texas, the Certificate of Obligation Act of 
1971, as amended, Texas Local Government Code, Section 271.041 through 271.064, and the 
City’s Home Rule Charter. 

As provided in the Ordinance, the Certificates having Stated Maturities on and after 
February 15, 2032 shall be subject to redemption prior to Stated Maturity, at the option of the City, 
on February 15, 2031, or on any date thereafter, as a whole or in part, in principal amounts of 
$5,000 or any integral multiple thereof (and if within a Stated Maturity selected at random and by 
lot by the Paying Agent/Registrar), at the redemption price of par plus accrued interest to the date 
of redemption provided, however, that at least thirty (30) days prior written notice shall be sent to 
the Holders of the Certificates to be redeemed by United States mail, first-class postage prepaid, 
and subject to the terms and provisions relating thereto contained in the Ordinance.  If this 
Certificate is subject to redemption prior to Stated Maturity and is in a denomination in excess of 
$5,000, portions of the principal sum hereof in installments of $5,000 or any integral multiple 
thereof may be redeemed, and, if less than all of the principal sum hereof is to be redeemed, there 
shall be issued, without charge therefor, to the Holder hereof, upon the surrender of this Certificate 
to the Paying Agent/Registrar at its corporate trust office, a new Certificate or Certificates of like 
Stated Maturity and interest rate in any authorized denominations provided in the Ordinance for 
the then unredeemed balance of the principal sum hereof. 

If this Certificate (or any portion of the principal sum hereof) shall have been duly called 
for redemption and notice of such redemption has been duly given, then upon such redemption 
date this Certificate (or the portion of the principal sum hereof to be redeemed) shall become due 
and payable, and, if the money for the payment of the redemption price and the interest accrued 
on the principal amount to be redeemed to the date of redemption is held for the purpose of such 
payment by the Paying Agent/Registrar, interest shall cease to accrue and be payable hereon from 
and after the redemption date on the principal amount hereof to be redeemed.  If this Certificate is 
called for redemption, in whole or in part, the City or the Paying Agent/Registrar shall not be 
required to issue, transfer, or exchange this Certificate within forty-five (45) days of the date fixed 
for redemption; provided, however, such limitation of transfer shall not be applicable to an 
exchange by the Holder of the unredeemed balance hereof in the event of its redemption in part. 

The Certificates of this series are payable from the proceeds of an ad valorem tax levied 
upon all taxable property within the City, within the limitations prescribed by law, and are further 
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payable from and secured by a lien on and pledge of the Pledged Revenues (identified and defined 
in the Ordinance), being a limited amount of the Net Revenues derived from the operation of the 
City’s combined utility system (the System), such lien on and pledge of the limited amount of Net 
Revenues being subordinate and inferior to the lien on and pledge of such Net Revenues securing 
payment of the currently outstanding Prior Lien Obligations and any Additional Prior Lien 
Obligations, Junior Lien Obligations, or Subordinate Lien Obligations hereafter issued by the City.  
The City has previously authorized the issuance of the currently outstanding Limited Pledge 
Obligations (identified and defined in the Ordinance) that are payable, in part, from and secured 
by a lien on and pledge of a limited amount of the Net Revenues of the System in the manner and 
as described in the ordinances authorizing the issuance of the currently outstanding Limited Pledge 
Obligations.  In the Ordinance, the City reserves and retains the right to issue Additional Prior Lien 
Obligations, Junior Lien Obligations, Subordinate Lien Obligations, and Additional Limited 
Pledge Obligations (all as identified and defined in the Ordinance), while the Certificates are 
Outstanding, without limitation as to principal amount but subject to any terms, conditions or 
restrictions as may be applicable thereto under law or otherwise. 

Reference is hereby made to the Ordinance, a copy of which is on file in the corporate trust 
office of the Paying Agent/Registrar, and to all of the provisions of which the Holder by his 
acceptance hereof hereby assents, for definitions of terms; the description of and the nature and 
extent of the tax levied and the revenues pledged for the payment of the Certificates; the terms and 
conditions under which the City may issue Additional Prior Lien Obligations, Junior Lien 
Obligations, Subordinate Lien Obligations, and Additional Limited Pledge Obligations; the terms 
and conditions relating to the transfer or exchange of the Certificates; the conditions upon which 
the Ordinance may be amended or supplemented with or without the consent of the Holder; the 
rights, duties, and obligations of the City and the Paying Agent/Registrar; the terms and provisions 
upon which this Certificate may be redeemed or discharged at or prior to the Stated Maturity 
thereof, and deemed to be no longer Outstanding thereunder; and for the other terms and provisions 
specified in the Ordinance.  Capitalized terms used herein without definition have the same 
meanings assigned in the Ordinance. 

This Certificate, subject to certain limitations contained in the Ordinance, may be 
transferred on the Security Register upon presentation and surrender at the corporate trust office 
of the Paying Agent/Registrar, duly endorsed by, or accompanied by a written instrument of 
transfer in form satisfactory to the Paying Agent/Registrar duly executed by the Holder hereof, or 
his duly authorized agent, and thereupon one or more new fully registered Certificates of the same 
Stated Maturity, of authorized denominations, bearing the same rate of interest, and of the same 
aggregate principal amount will be issued to the designated transferee or transferees. 

The City and the Paying Agent/Registrar, and any agent of either, shall treat the Holder 
hereof whose name appears on the Security Register (i) on the Record Date as the owner hereof 
for purposes of receiving payment of interest hereon, (ii) on the date of surrender of this Certificate 
as the owner hereof for purposes of receiving payment of principal hereof at its Stated Maturity or 
its redemption, in whole or in part, and (iii) on any other date as the owner hereof for all other 
purposes, and neither the City nor the Paying Agent/Registrar, or any such agent of either, shall be 
affected by notice to the contrary.  In the event of a non-payment of interest on a scheduled 
payment date, and for thirty (30) days thereafter, a new record date for such interest payment (a 
Special Record Date) will be established by the Paying Agent/Registrar, if and when funds for the 
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payment of such interest have been received from the City.  Notice of the Special Record Date and 
of the scheduled payment date of the past due interest (the Special Payment Date - which shall be 
fifteen (15) days after the Special Record Date) shall be sent at least five (5) business days prior 
to the Special Record Date by United States mail, first-class postage prepaid, to the address of each 
Holder appearing on the Security Register at the close of business on the last business day next 
preceding the date of mailing of such notice. 

It is hereby certified, covenanted, and represented that all acts, conditions, and things 
required to be performed, exist, and be done precedent to or in the issuance of this Certificate in 
order to render the same a legal, valid, and binding obligation of the City have been performed, 
exist, and have been done, in regular and due time, form, and manner, as required by the laws of 
the State of Texas and the Ordinance, and that issuance of the Certificates does not exceed any 
constitutional or statutory limitation; and that due provision has been made for the payment of the 
principal of, premium if any, and interest on the Certificates by the levy of a tax and collection of 
Pledged Revenues as aforestated.  In case any provision in this Certificate or any application 
thereof shall be deemed invalid, illegal, or unenforceable, the validity, legality, and enforceability 
of the remaining provisions and applications shall not in any way be affected or impaired thereby.  
The terms and provisions of this Certificate and the Ordinance shall be construed in accordance 
with and shall be governed by the laws of the State of Texas. 

  

Page 47 



93015516v.2 - 13 - 

IN WITNESS WHEREOF, the City has caused this Certificate to be duly executed under 
its official seal. 

CITY OF SAN JUAN, TEXAS 
 
 
 
 
        
Mayor 

ATTEST: 

 

  
City Secretary 

(CITY SEAL) 

 

 

 

 

(The remainder of this page intentionally left blank) 
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C. *Form of Registration Certificate of Comptroller of Public Accounts to Appear on 
Initial Certificate Only. 

REGISTRATION CERTIFICATE OF  
COMPTROLLER OF PUBLIC ACCOUNTS 

OFFICE OF THE COMPTROLLER OF  §  
PUBLIC ACCOUNTS § 
 § 
 § REGISTER NO.  
 

I HEREBY CERTIFY that this Certificate has been examined, certified as to validity and 
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller of 
Public Accounts of the State of Texas. 

WITNESS my signature and seal of office this 

  
Comptroller of Public Accounts of the State 

of Texas 

(SEAL) 

*NOTE TO PRINTER:  Do not print on Definitive Certificates. 

D. Form of Certificate of Paying Agent/Registrar to Appear on Definitive Certificates 
Only. 

REGISTRATION CERTIFICATE OF PAYING AGENT/REGISTRAR 

This Certificate has been duly issued under the provisions of the within-mentioned 
Ordinance; the Certificate or Certificates of the above-entitled and designated series originally 
delivered having been approved by the Attorney General of the State of Texas and registered by 
the Comptroller of Public Accounts, as shown by the records of the Paying Agent/Registrar. 

Registered this date:  BOKF, NA, Dallas, Texas, as Paying 
  Agent/Registrar 

 

  By:   
   Authorized Signature 

 

*NOTE TO PRINTER: Print on Definitive Certificates. 
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E. Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto (Print 
or typewrite name, address, and zip code of transferee): _________________ (Social Security or 
other identifying number):  _______________________ the within Certificate and all rights 
thereunder, and hereby irrevocably constitutes and appoints ______________ attorney to transfer 
the within Certificate on the books kept for registration thereof, with full power of substitution in 
the premises. 

DATED:_________________ 

  
NOTICE: The signature on this assignment must 
correspond with the name of the registered owner as 
it appears on the face of the within Certificate in 
every particular. 

Signature guaranteed: 

 

  

F. Form of Initial Certificate.  The Initial Certificate shall be in the form set forth in 
paragraph B of this Section, except that the form of a single fully registered Initial Certificate shall 
be modified as follows: 

(i) immediately under the name of the Certificate the headings “Interest Rate and 
“Stated Maturity shall both be completed “as shown below”; 

(ii) the first two paragraphs shall read as follows: 

The City of San Juan, Texas (the City), a body corporate and municipal corporation in the 
County of Hidalgo, State of Texas, for value received, acknowledges itself indebted to and hereby 
promises to pay to the order of the Registered Owner named above, or the registered assigns 
thereof, the Principal Amount specified above stated to mature on the fifteenth day of February in 
each of the years and in principal amounts and bearing interest at per annum rates in accordance 
with the following schedule: 

Years of  
Stated Maturity 

Principal  
Amounts ($) 

Interest  
Rates (%) 

   
 

(Information to be inserted 
from schedule in Section 2 hereof) 
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(or so much thereof as shall not have been paid upon prior redemption) and to pay interest on the 
unpaid Principal Amounts hereof from the Closing Date (anticipated to occur on or about 
September 21, 2021) specified above, or from the most recent Interest Payment Date (hereinafter 
defined) to which interest has been paid or duly provided for until the Principal Amount has 
become due and payment thereof has been made or duly provided for, to the earlier of redemption 
or Stated Maturity, at the per annum rates of interest specified above, computed on the basis of a 
360-day year of twelve 30-day months; such interest being payable on February 15 and August 15 
in each year (each, an Interest Payment Date), commencing February 15, 2022. 

Principal of this Certificate shall be payable to the Registered Owner hereof (the Holder), 
upon its presentation and surrender, to Stated Maturity or prior redemption, while Outstanding, at 
the corporate trust office of BOKF, NA, Dallas, Texas, (the Paying Agent/Registrar).  Interest shall 
be payable to the Holder of this Certificate whose name appears on the Security Register 
maintained by the Paying Agent/Registrar at the close of business on the Record Date, which is 
the last business day of the month next preceding each Interest Payment Date.  All payments of 
principal of and interest on this Certificate shall be in any coin or currency of the United States of 
America which at the time of payment is legal tender for the payment of public and private debts.  
Interest shall be paid by the Paying Agent/Registrar by check sent on or prior to the appropriate 
date of payment by United States mail, first-class postage prepaid, to the Holder hereof at the 
address appearing in the Security Register or by such other method, acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of, the Holder hereof. 

(The remainder of this page intentionally left blank) 
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G. Insurance Legend.  If bond insurance is obtained by the City or the Purchasers for 
the Certificates, the Definitive Certificates and the Initial Certificate shall bear an appropriate 
legend as provided by the bond insurer to appear under the following header: 

[BOND INSURANCE] or [STATEMENT OF INSURANCE] 

SECTION 9. Definitions.  For all purposes of this Ordinance (as defined below), except 
as otherwise expressly provided or unless the context otherwise requires: (i) the terms defined in 
this Section have the meanings assigned to them in this Section, and certain terms used in Sections 
27 and 44 of this Ordinance have the meanings assigned to them in Sections 27 and 44 of this 
Ordinance, and all such terms, include the plural as well as the singular; (ii) all references in this 
Ordinance to designated “Sections” and other subdivisions are to the designated Sections and other 
subdivisions of this Ordinance as originally adopted; and (iii) the words “herein”, “hereof’, and 
“hereunder” and other words of similar import refer to this Ordinance as a whole and not to any 
particular Section or other subdivision. 

A. The term Additional Limited Pledge Obligations shall mean (i) any bonds, notes, 
warrants, certificates of obligation or other evidences of indebtedness hereafter issued by the City 
payable, in part, from a limited pledge of and lien on Net Revenues of the System, being a lien on 
and pledge of Net Revenues that is subordinate and inferior to the lien thereon and pledge thereof 
securing the payment of the currently outstanding Prior Lien Obligations and any Additional Prior 
Lien Obligations, Junior Lien Obligations, or Subordinate Lien Obligations hereafter issued by the 
City, which pledge of revenues is limited pursuant to Section 1502.052, as amended, Texas 
Government Code all as further provided in Section 20 of this Ordinance, and (ii) any obligations 
issued to refund the foregoing as determined by the City Commission in accordance with any 
applicable law. 

B. The term Additional Prior Lien Obligations shall mean (i) any bonds, notes, 
warrants, certificates of obligation or any similar obligations hereafter issued by the City that are 
payable in whole or in part from and equally and ratably secured by a prior and first lien on and 
pledge of the Net Revenues of the System, all as further provided in Section 20 of this Ordinance, 
and (ii) obligations hereafter issued to refund any of the foregoing that are payable from and 
equally and ratably secured by a prior and first lien on and pledge of the Net Revenues as 
determined by the City Commission in accordance with any applicable law. 

C. The term Authorized Officials shall mean the Mayor, the Mayor Pro Tem, the City 
Manager, the Finance Director, and/or the City Secretary or Acting City Secretary. 

D. The term Certificates shall mean the $_________ “CITY OF SAN JUAN, TEXAS 
COMBINATION TAX AND LIMITED PLEDGE REVENUE CERTIFICATES OF 
OBLIGATION, SERIES 2021” authorized by this Ordinance. 

E. The term Certificate Fund shall mean the special Fund created and established by 
the provisions of Section 10 of this Ordinance. 

F. The term City shall mean the City of San Juan, located in Hidalgo County, Texas 
and, where appropriate, the City Commission of the City. 

Page 52 



93015516v.2 - 18 - 

G. The term Closing Date shall mean the date of physical delivery of the Initial 
Certificate in exchange for the payment of the agreed purchase price for the Certificates. 

H. The term Collection Date shall mean, when reference is being made to the levy and 
collection of annual ad valorem taxes, the date the annual ad valorem taxes levied each year by the 
City become delinquent. 

I. The term Debt Service Requirements shall mean, as of any particular date of 
computation, with respect to any obligations and with respect to any period, the aggregate of the 
amounts to be paid or set aside by the City as of such date or in such period for the payment of the 
principal of, premium, if any, and interest (to the extent not capitalized) on such obligations; 
assuming, in the case of obligations without a fixed numerical rate, that such obligations bear 
interest at the maximum rate permitted by the terms thereof and further assuming in the case of 
obligations required to be redeemed or prepaid as to principal prior to Stated Maturity, the principal 
amounts thereof will be redeemed prior to Stated Maturity in accordance with the mandatory 
redemption provisions applicable thereto. 

J. The term Depository shall mean an official depository bank of the City. 

K. The term Fiscal Year shall mean the annual financial accounting period for the 
System now ending on September 30th of each year; provided, however, the City Commission 
may change such annual financial accounting period to end on another date if such change is found 
and determined to be necessary for accounting purposes or is required by applicable law. 

L. The term Government Securities, as used herein, shall mean (i) direct noncallable 
obligations of the United States, including obligations that are unconditionally guaranteed by, the 
United States of America; (ii) noncallable obligations of an agency or instrumentality of the United 
States, including obligations that are unconditionally guaranteed or insured by the agency or 
instrumentality and that, on the date the governing body of the issuer adopts or approves the 
proceedings authorizing the issuance of refunding bonds, are rated as to investment quality by a 
nationally recognized investment rating firm not less than AAA or its equivalent; (iii) noncallable 
obligations of a state or an agency or a county, municipality, or other political subdivision of a 
state that have been refunded and that, on the date the governing body of the issuer adopts or 
approves the proceedings authorizing the issuance of refunding bonds, are rated as to investment 
quality by a nationally recognized investment rating firm not less than AAA or its equivalent, or 
(iv) any additional securities and obligations hereafter authorized by the laws of the State of Texas 
as eligible for use to accomplish the discharge of obligations such as the Certificates. 

M. The term Gross Revenues for any period shall mean all revenue during such period 
in respect or on account of the operation or ownership of the System, excluding refundable meter 
deposits, restricted gifts, and grants in aid of construction, but including earnings and income 
derived from the investment or deposit of money in any special fund or account (except the 
Certificate Fund) created and established for the payment or security of the Certificates. 

N. The term Holder or Holders shall mean the registered owner, whose name appears 
in the Security Register, for any Certificate. 
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O. The term Insurance Policy shall mean the insurance policy issued by the Insurer 
guaranteeing the scheduled payment of principal of and interest on the Certificates when due. 

P. The term Insurance Premium shall mean the premium paid by the Purchasers for 
the Insurance Policy. 

Q. The term Insurer shall mean ________________, _________, ________, or any 
successor thereto or assignee thereof. 

R. The term Interest Payment Date shall mean the date interest is payable on the 
Certificates, being February 15 and August 15 of each year, commencing February 15, 2022, while 
any of the Certificates remain Outstanding. 

S. The term Junior Lien Obligations shall mean (i) any bonds, notes, warrants, 
certificates of obligation or any similar obligations hereafter issued by the City that are payable in 
whole or in part from and equally and ratably secured by a junior and inferior lien on and pledge 
of the Net Revenues of the System, such pledge being junior and inferior to the lien on and pledge 
of the Net Revenues of the System that are pledged to the currently outstanding Prior Lien 
Obligations and may be pledged to the payment of any Additional Prior Lien Obligations hereafter 
issued by the City, but prior and superior to the lien on and pledge of the Net Revenues of the 
System that are or will be pledged to the payment of the currently outstanding Limited Pledge 
Obligations, the Certificates, and any Subordinate Lien Obligations or Additional Limited Pledge 
Obligations hereafter issued by the City all as further provided in Section 20 of this Ordinance, 
and (ii) obligations hereafter issued to refund any of the foregoing that are payable from and 
equally and ratably secured by a junior and inferior lien on and pledge of the Net Revenues as 
determined by the City Commission in accordance with any applicable law. 

T. The term Limited Pledge Obligations shall mean (i) the Certificates and the 
outstanding and unpaid obligations of the City that are payable, in part, from and secured by a 
subordinate and inferior lien on and pledge of a limited amount of the Net Revenues of the System 
and designated as follows: 

(1) “City of San Juan, Texas Combination Tax and Limited Pledge Revenue 
Certificates of Obligation, Series 2014”, dated February 15, 2014, in the original principal 
amount of $2,240,000; 

(2) “City of San Juan, Texas Combination Tax and Limited Pledge Revenue 
Certificates of Obligation, Series 2015”, dated October 15, 2015, in the original principal 
amount of $4,205,000; and 

(3) “City of San Juan, Texas Combination Tax and Limited Pledge Revenue 
Certificates of Obligation, Series 2017”, dated April 1, 2017, in the original principal 
amount of $4,680,000; 

(4) “City of San Juan, Texas Combination Tax and Limited Pledge Revenue 
Certificates of Obligation, Series 2018”, dated December 1, 2018, in the original principal 
amount of $3,020,000; 
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(5) “City of San Juan, Texas Combination Tax and Limited Pledge Revenue 
Certificates of Obligation, Series 2020”, dated August 15, 2020, in the original principal 
amount of $4,835,000; 

and (ii) obligations hereafter issued to refund any of the foregoing as determined by the City 
Commission in accordance with any applicable law. 

U. The term Maintenance and Operating Expenses shall mean all current expenses of 
operating and maintaining the System, including all salaries, labor, materials, repairs and 
extensions necessary to render efficient service; provided, however, that only such repairs and 
extensions, as in the judgment of the City Commission, reasonably and fairly exercised, are 
necessary to maintain the operations and render adequate service to the City and the inhabitants 
thereof, or such as might be necessary to meet some physical accident or condition which would 
otherwise impair obligations payable from Net Revenues shall be deducted in determining “Net 
Revenues”.  Depreciation charges shall not be considered Maintenance and Operating Expenses.  
Maintenance and Operating Expenses shall include payments under contracts for the purchase of 
water supply, treatment of sewage or other materials, goods or services for the System to the extent 
authorized by law and the provisions of such contract. 

V. The term Net Revenues for any period shall mean the Gross Revenues of the System 
less the Maintenance and Operating Expenses of the System. 

W. The term Ordinance shall mean this ordinance as finally passed and adopted by the 
City Commission of the City. 

X. The term Outstanding when used in this Ordinance with respect to Certificates shall 
mean, as of the date of determination, all Certificates issued and delivered under this Ordinance, 
except: 

(1) those Certificates cancelled by the Paying Agent/Registrar or delivered to 
the Paying Agent/Registrar for cancellation; 

(2) those Certificates for which payment has been duly provided by the City in 
accordance with the provisions of Section 29 of this Ordinance; and 

(3) those Certificates that have been mutilated, destroyed, lost, or stolen and 
replacement Certificates have been registered and delivered in lieu thereof as provided in 
Section 25 of this Ordinance. 

Y. The term Pledged Revenues shall mean, while the Certificates remain Outstanding, 
an amount of Net Revenues not in excess of $1,000.  The Pledged Revenues shall be deposited, 
allocated, and expended in accordance with Section 10 of this Ordinance. 

Z. The term Pledged Revenue Amount shall mean the total amount, not to exceed 
$1,000 while the Certificates are Outstanding, of Net Revenues that may be transferred in whole 
or in part by the City in any given Fiscal Year (however, any amounts transferred prior to the final 
maturity date of the Certificates may not exceed the total amount of $1,000) to the Certificate 
Fund. 
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AA. The term Prior Lien Obligations shall mean (i) the outstanding and unpaid 
obligations of the City that are payable from and equally and ratably secured by a first and prior 
lien on and pledge of the Net Revenues of the System and designated as follows: 

(1) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2012”, dated July 1, 2012, in the original principal amount of $445,000; 

(2) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2013-A”, dated June 15, 2013, in the original principal amount of $6,170,000; 

(3) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2013-B”, dated October 29, 2013, in the original principal amount of $1,400,000; 

(4) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2014”, dated June 15, 2014, in the original principal amount of $135,000; 

(5) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2017”, dated July 1, 2017, in the original principal amount of $2,285,000; 

(6) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2018”, dated June 1, 2018, in the original principal amount of $1,270,000; 

(7) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2019”, dated May 1, 2019 in the original principal amount of $6,645,000.00; 

(8) “City of San Juan, Texas Waterworks and Sewer System Revenue Bonds, 
Series 2019A”, dated May 1, 2019, in the original principal amount of $1,715,000; 

and (ii) any obligations hereafter issued to refund the foregoing if issued in a manner so as to be 
payable from and equally and ratably secured by a first and prior lien on and pledge of the Net 
Revenues of the System as determined by the City Commission in accordance with any applicable 
law. 

BB. The term Purchasers shall mean the initial purchaser or purchasers of the 
Certificates named in Section 26 of this Ordinance. 

CC. The term Stated Maturity shall mean the annual principal payments of the 
Certificates payable on February 15 of each year the Certificates are Outstanding as set forth in 
Section 2 of this Ordinance. 

DD. The term Subordinate Lien Obligations shall mean (i) any bonds, notes, warrants, 
certificates of obligation, or any similar obligations hereafter issued by the City that are payable, 
in whole or in part, from and equally and ratably secured by a lien on and pledge of the Net 
Revenues of the System, such pledge being subordinate and inferior to the lien on and pledge of 
the Net Revenues of the System that are or may be pledged to the payment of the currently 
outstanding Prior Lien Obligations and any Additional Prior Lien Obligations or Junior Lien 
Obligations hereafter issued by the City, but prior and superior to the lien on and pledge of the 
limited amount of the Net Revenues securing, in part, the payment of the currently outstanding 

Page 56 



93015516v.2 - 22 - 

Limited Pledge Obligations, the Certificates, or any Additional Limited Pledge Obligations 
hereafter issued by the City, all as further provided in Section 20 of this Ordinance and (ii) any 
obligations hereafter issued to refund any of the foregoing if issued in a manner so as to be payable 
from and equally and ratably secured by a subordinate and inferior lien on and pledge of the Net 
Revenues of the System as determined by the City Commission in accordance with any applicable 
law. 

EE. The term System shall mean all properties, facilities and plants currently owned, 
operated and maintained by the City for the supply, treatment and transmission of treated potable 
water, the collection, treatment and disposal of watercarried wastes, the generation, transmission 
and distribution of electricity, together with all future extensions, improvements, replacements and 
additions thereto; provided, however, that notwithstanding the foregoing, and to the extent now or 
hereafter authorized or permitted by law, the term “System” shall not mean to include facilities of 
any kind which are declared not to be a part of the System and which are acquired or constructed 
by or on behalf of the City with the proceeds from the issuance of “Special Facilities Bonds”, 
which are hereby defined as being special revenue obligations of the City which are not Prior Lien 
Obligations but which are payable from and secured by other liens on and pledges of any revenues, 
sources or payments, not pledged to the payment of the currently outstanding Prior Lien 
Obligations including, but not limited to, special contract revenues or payments received from any 
other legal entity in connection with such facilities. 

SECTION 10. Certificate Fund - Investments.  For the purpose of paying the interest on 
and to provide a sinking fund for the payment, redemption, and retirement of the Certificates, there 
shall be and is hereby created a special fund to be designated “COMBINATION TAX AND 
LIMITED PLEDGE REVENUE CERTIFICATES OF OBLIGATION, SERIES 2021, 
INTEREST AND SINKING FUND” (the Certificate Fund), which fund shall be kept and 
maintained at the Depository, and money deposited in the Certificate Fund shall be used for no 
other purpose and shall be maintained as provided in Section 27.  Authorized Officials of the City 
are hereby authorized and directed to make withdrawals from the Certificate Fund sufficient to 
pay the purchase price or the amount of principal of, premium, if any, and interest on the 
Certificates as the same become due and payable and shall cause to be transferred to the Paying 
Agent/Registrar from money on deposit in the Certificate Fund an amount sufficient to pay the 
amount of principal and/or interest stated to mature on the Certificates, such transfer of funds to 
the Paying Agent/Registrar to be made in such manner as will cause immediately available funds 
to be deposited with the Paying Agent/Registrar on or before the business day next preceding each 
interest and principal payment date for the Certificates. 

The City, at its sole discretion, may deposit the Pledged Revenue Amount to the Certificate 
Fund.  The Pledged Revenue Amount, if deposited, shall be expended annually to pay principal of 
and interest on the Certificates as the same become due and payable.  This Pledged Revenue 
Amount shall be accounted for and transferred to the Paying Agent/Registrar in accordance with 
the provisions of the previous paragraph of this Section. 

Pending the transfer of funds to the Paying Agent/Registrar, money deposited in any fund 
created and established by this Ordinance may, at the option of the City, be placed in time deposits, 
certificates of deposit, guaranteed investment contracts, or similar contractual agreements, as 
permitted by the provisions of the Public Funds Investment Act, as amended, Chapter 2256, Texas 
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Government Code, secured (to the extent not insured by the Federal Deposit Insurance 
Corporation) by obligations of the type hereinafter described, or be invested, as authorized by any 
law, including investments held in book-entry form, in securities, including, but not limited to, 
direct obligations of the United States of America, obligations guaranteed or insured by the United 
States of America, which, in the opinion of the Attorney General of the United States, are backed 
by its full faith and credit or represent its general obligations, or invested in indirect obligations of 
the United States of America, including, but not limited to, evidences of indebtedness issued, 
insured or guaranteed by such governmental agencies as the Federal Land Banks, Federal 
Intermediate Credit Banks, Banks for Cooperatives, Federal Home Loan Banks, Government 
National Mortgage Association, Farmers Home Administration, Federal Home Loan Mortgage 
Association, Small Business Administration, or Federal Housing Association; provided that all 
such deposits and investments shall be made in such a manner that the money required to be 
expended from such fund will be available at the proper time or times.  All interest and income 
derived from deposits and investments in any fund established pursuant to the provisions of this 
Ordinance shall be credited to, and any losses debited to, such fund.  All such investments shall be 
sold promptly when necessary to prevent any default in connection with the Certificates. 

SECTION 11. Tax Levy.  To provide for the payment of the Debt Service Requirements 
on the Certificates being (i) the interest on the Certificates and (ii) a sinking fund for their 
redemption at Stated Maturity or a sinking fund of 2% (whichever amount shall be the greater), 
there shall be and there is hereby levied for the current year and each succeeding year thereafter 
while the Certificates or any interest thereon shall remain Outstanding, a sufficient tax, within the 
limitations prescribed by law, on each one hundred dollars valuation of taxable property in the 
City, adequate to pay such Debt Service Requirements, full allowance being made for 
delinquencies and costs of collection; said tax shall be assessed and collected each year and applied 
to the payment of the Debt Service Requirements, and the same shall not be diverted to any other 
purpose.  The taxes so levied and collected shall be paid into the Certificate Fund and are thereafter 
pledged to the payment of the Certificates.  The City Commission hereby declares its purpose and 
intent to provide and levy a tax legally and fully sufficient to pay such Debt Service Requirements, 
it having been determined that the existing and available taxing authority of the City for such 
purpose is adequate to permit a legally sufficient tax in consideration of all other outstanding 
indebtedness and other obligations of the City. 

The amount of taxes to be provided annually for the payment of the principal of and interest 
on the Certificates shall be determined and accomplished in the following manner: 

A. Prior to the date the City Commission establishes the annual tax rate and passes an 
ordinance levying ad valorem taxes each year, the City Commission shall determine: 

(1) the amount of Debt Service Requirements to become due and payable on 
the Certificates between the Collection Date for the taxes then to be levied and the 
Collection Date for the taxes to be levied during the next succeeding calendar year; 

(2) the amount on deposit in the Certificate Fund after (a) deducting therefrom 
the total amount of Debt Service Requirements to become due on Certificates prior to the 
Collection Date for the ad valorem taxes to be levied and (b) adding thereto the amount of 
the Pledged Revenues, if any, to be appropriated and allocated during such year to pay such 
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Debt Service Requirements, if any, prior to the Collection Date for the ad valorem taxes to 
be levied; and 

(3) the amount of Pledged Revenues, if any, appropriated and set aside for the 
payment of the Debt Service Requirements on the Certificates between the Collection Date 
for the taxes then to be levied and the Collection Date for the taxes to be levied during the 
next succeeding Fiscal Year. 

B. The amount of taxes to be levied annually each year to pay the Debt Service 
Requirements on the Certificates shall be the amount established in paragraph (1) above less the 
sum total of the amounts established in paragraphs (2) and (3), after taking into consideration 
delinquencies and costs of collecting such annual taxes. 

SECTION 12. Pledge of Revenues.  The City hereby covenants and agrees that, subject to 
(i) any prior lien on and pledge of the Net Revenues of the System to the payment and security of 
the currently outstanding Prior Lien Obligations or any Additional Prior Lien Obligations, Junior 
Lien Obligations, or Subordinate Lien Obligations hereafter issued by the City and (ii) the lien on 
and pledge of a limited amount of the Net Revenues to the payment and security of the currently 
outstanding Limited Pledge Obligations, the Certificates, and any Additional Limited Pledge 
Obligations hereafter issued by the City, the Pledged Revenues are hereby irrevocably pledged to 
the payment of the principal of and interest on the Certificates and the pledge of Pledged Revenues 
herein made for the payment of the Certificates shall constitute a lien on the Pledged Revenues in 
accordance with the terms and provisions hereof and be valid and binding without any physical 
delivery thereof or further act by the City. 

SECTION 13. System Fund.  The City hereby covenants and agrees that all Gross 
Revenues derived from the operation of the System shall be kept separate and apart from all other 
funds, accounts and money of the City and shall be deposited as collected into the “CITY OF SAN 
JUAN, TEXAS UTILITY SYSTEM FUND” (the System Fund).  All money deposited in the 
System Fund shall be pledged and appropriated to the extent required for the following purposes 
and in the order of priority shown: 

 First: to the payment of the reasonable and proper Maintenance and Operating 
Expenses of the System required by statute or ordinances authorizing the issuance of 
any indebtedness of the City to be a first charge on and claim against the Gross 
Revenues of the System; 

 Second: To the payment of the amounts that must be deposited in the special funds and 
accounts created and established for the payment, security, and benefit of the currently 
outstanding Prior Lien Obligations and any Additional Prior Lien Obligations hereafter 
issued by the City in accordance with the terms and provisions of any ordinance 
authorizing their issuance; 

 Third: To the payment of the amounts that must be deposited in the special funds and 
accounts created and established for the payment, security, and benefit of any Junior 
Lien Obligations hereafter issued by the City in accordance with the terms and 
provisions of any ordinance authorizing their issuance; 
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 Fourth: To the payment of the amounts that must be deposited in the special funds and 
accounts created and established for the payment, security, and benefit of any 
Subordinate Lien Obligations hereafter issued by the City in accordance with the terms 
and provisions of any ordinance authorizing their issuance; and 

 Fifth: To the payment of the amounts that may be deposited in the special funds and 
accounts established for the payment of the currently outstanding Limited Pledge 
Obligations, including the Certificates, and any Additional Limited Pledge Obligations 
hereafter issued by the City in accordance with the terms and provisions of any 
ordinances authorizing their issuance. 

Any Net Revenues remaining in the System Fund after satisfying the foregoing payments, 
or making adequate and sufficient provision for the payment, security and benefit thereof, may be 
appropriated and used for any other City purpose now or hereafter permitted by law. 

SECTION 14. Deposits to Certificate Fund – Surplus Certificate Proceeds.  The City 
hereby covenants and agrees to cause to be deposited in the Certificate Fund prior to a principal 
and interest payment date for the Certificates, from the Pledged Revenues in the System Fund, 
after the deduction of all payments required to be made to the special funds or accounts created 
for the payment, security, and benefit of (i) the currently outstanding Prior Lien Obligations and 
any Additional Prior Lien Obligations, Junior Lien Obligations, or Subordinate Lien Obligations 
hereafter issued by the City and (ii) the currently outstanding Limited Pledge Obligations, 
including the Certificates or any Additional Limited Pledge Obligations hereafter issued by the 
City, and any amounts budgeted to be paid therefrom in such Fiscal Year. 

Accrued interest, if any, received from the Purchasers of the Certificates shall be deposited 
to the Certificate Fund and ad valorem taxes levied and collected for the benefit of the Certificates 
shall be deposited to the Certificate Fund.  In addition, any surplus proceeds, including investment 
income therefrom, from the sale of the Certificates not expended for authorized purposes shall be 
deposited in the Certificate Fund, and such amounts so deposited shall reduce the sums otherwise 
required to be deposited in said fund from ad valorem taxes. 

SECTION 15. Security of Funds.  All money on deposit in the funds for which this 
Ordinance makes provision (except any portion thereof as may be at any time properly invested as 
provided herein) shall be secured in the manner and to the fullest extent required by the laws of 
State of Texas for the security of public funds, and money on deposit in such funds shall be used 
only for the purposes permitted by this Ordinance. 

SECTION 16. Maintenance of System - Insurance.  The City covenants and agrees that 
while the Certificates remain Outstanding it will maintain and operate the System with all possible 
efficiency and maintain casualty and other insurance (including a system of self-insurance) on the 
properties of the System and its operations of a kind and in such amounts customarily carried by 
municipal corporations in the State of Texas engaged in a similar type of business and that it will 
faithfully and punctually perform all duties with reference to the System required by the laws of 
the State of Texas.  All money received from losses under such insurance policies, other than 
public liability policies, are held for the benefit of the holders of the Certificates until and unless 
the proceeds are paid out in making good the loss or damage in respect of which such proceeds are 
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received, either by replacing the property destroyed or repairing the property damaged, and 
adequate provision for making good such loss or damage must be made within ninety (90) days 
after the date of loss.  The payment of premiums for all insurance policies required under the 
provisions hereof shall be considered Maintenance and Operating Expenses.  Nothing in this 
Ordinance shall be construed as requiring the City to expend any funds which are derived from 
sources other than the operation of the System but nothing herein shall be construed as preventing 
the City from doing so. 

SECTION 17. Rates and Charges.  The City hereby covenants and agrees with the Holders 
of the Certificates that rates and charges for utility services afforded by the System will be 
established and maintained to provide Gross Revenues sufficient at all times: 

A. to pay, together with any other lawfully available funds, all operating, maintenance, 
depreciation, replacement, betterment, and other costs incurred in the maintenance and operation 
of the System, including, but not limited to, Maintenance and Operating Expenses; provided, 
however, that the City expressly reserves the right to utilize other lawfully available funds to pay 
the Maintenance and Operating Expenses; 

B. to produce Net Revenues sufficient, together with any other lawfully available 
funds, to pay (i) the interest on and principal of the currently outstanding Prior Lien Obligations 
and any Additional Prior Lien Obligations hereafter issued by the City as the same becomes due 
and payable and the amounts required to be deposited in any special fund created and established 
for the payment, security, and benefit thereof; (ii) the interest on and principal of any Junior Lien 
Obligations hereafter issued by the City as the same becomes due and payable and the amounts 
required to be deposited in any special fund created and established for the payment, security, and 
benefit thereof; (iii) the interest on and principal of any Subordinate Lien Obligations hereafter 
issued by the City as the same becomes due and payable and the amounts required to be deposited 
in any special fund created and established for the payment, security, and benefit thereof, and (iv) 
the amounts that may be deposited in the special funds established for the payment of the currently 
outstanding Limited Pledge Obligations, the Certificates or any Additional Limited Pledge 
Obligations hereafter issued by the City; and 

C. to pay other legally incurred indebtedness payable from the Net Revenues of the 
System and/or secured by a lien on the System or the Net Revenues thereof. 

SECTION 18. Records and Accounts - Annual Audit.  The City further covenants and 
agrees that so long as any of the Certificates remain Outstanding it will keep and maintain separate 
and complete records and accounts pertaining to the operations of the System in which complete 
and correct entries shall be made of all transactions relating thereto, as provided by Chapter 1502, 
as amended, Texas Government Code, or other applicable law.  The Holders of the Certificates or 
any duly authorized agent or agents of the Holders shall have the right to inspect the System and 
all properties comprising the same.  The City further agrees that, following the close of each Fiscal 
Year, it will cause an audit of such books and accounts to be made by an independent firm of 
certified public accountants.  Expenses incurred in making the annual audit of the operations of 
the System are to be regarded as Maintenance and Operating Expenses. 
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SECTION 19. Remedies in Event of Default.  In addition to all the rights and remedies 
provided by the laws of the State of Texas, the City covenants and agrees particularly that in the 
event the City (a) defaults in the payments to be made to the Certificate Fund, or (b) defaults in 
the observance or performance of any other of the covenants, conditions, or obligations set forth 
in this Ordinance, the Holders of any of the Certificates shall be entitled to seek a writ of mandamus 
issued by a court of proper jurisdiction compelling and requiring the governing body of the City 
and other officers of the City to observe and perform any covenant, condition, or obligation 
prescribed in this Ordinance. 

No delay or omission to exercise any right or power accruing upon any default shall impair 
any such right or power or shall be construed to be a waiver of any such default or acquiescence 
therein, and every such right and power may be exercised from time to time and as often as may 
be deemed expedient.  The specific remedies herein provided shall be cumulative of all other 
existing remedies and the specification of such remedies shall not be deemed to be exclusive. 

SECTION 20. Issuance of Additional Prior Lien Obligations, Junior Lien Obligations.  
Subordinate Lien Obligations, and Additional Limited Pledge Obligations.  The City hereby 
expressly reserves the right to hereafter issue bonds, notes, warrants, certificates of obligation, or 
similar obligations, payable, wholly or in part, as appropriate, from and secured by a pledge of and 
lien on the Net Revenues of the System with the following priorities, without limitation as to 
principal amount, but subject to any terms, conditions, or restrictions applicable thereto under 
existing ordinances, laws, or otherwise: 

A. Additional Prior Lien Obligations payable from and equally and ratably secured by 
a first and prior lien on and pledge of the Net Revenues of the System; 

B. Junior Lien Obligations payable from and equally and ratably secured by a lien on 
and pledge of the Net Revenues that is junior and inferior to the lien on and pledge thereof securing 
the payment of the currently outstanding Prior Lien Obligations and any Additional Prior Lien 
Obligations hereafter issued by the City, but prior and superior to the lien on and pledge of the Net 
Revenues securing, in part, the payment of the currently outstanding Limited Pledge Obligations 
and the Certificates and any Subordinate Lien Obligations or Additional Limited Pledge 
Obligations hereafter issued by the City; 

C. Subordinate Lien Obligations payable from and equally and ratably secured by a 
lien on and pledge of the Net Revenues that is subordinate and inferior to the lien on and pledge 
thereof securing the payment of the currently outstanding Prior Lien Obligations and any 
Additional Prior Lien Obligations or Junior Lien Obligations hereafter issued by the City, but prior 
and superior to the lien on and pledge of the Net Revenues securing, in part, the payment of the 
currently outstanding Limited Pledge Obligations, the Certificates, and any Additional Limited 
Pledge Obligations hereafter issued by the City; and 

D. Additional Limited Pledge Obligations secured by a lien on and pledge of a limited 
amount of the Net Revenues in accordance with the provisions of the following paragraph. 

Additional Prior Lien Obligations, Junior Lien Obligations, or Subordinate Lien 
Obligations, if issued, may be payable, in whole or in part, from Net Revenues (without 
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impairment of the obligation of contract with the holders of the currently outstanding Limited 
Pledge Obligations and the Certificates) upon such terms and conditions as the City Commission 
may determine.  Additional Limited Pledge Obligations, if issued and payable, in whole or in part, 
from Pledged Revenues (defined in the same or similar terms as provided in Section 9 of this 
Ordinance or in the ordinances authorizing the issuance of the currently outstanding Limited 
Pledge Obligations), shall not in any event be construed to be payable from the Pledged Revenues 
authorized by this Ordinance or in the respective ordinances authorizing the issuance of the 
currently outstanding Limited Pledge Obligations to be budgeted and appropriated for the payment 
of the Certificates or the respective ordinances authorizing the issuance of the currently 
outstanding Limited Pledge Obligations.  However, the lien on and pledge of the limited amount 
of Net Revenues securing, in part, the payment of the Certificates, the Limited Pledge Obligations, 
and any Additional Limited Pledge Obligations shall be subordinate and inferior to the pledge of 
and lien on the Net Revenues securing the payment of the currently outstanding Prior Lien 
Obligations and any Additional Prior Lien Obligations, Junior Lien Obligations, or Subordinate 
Lien Obligations hereafter issued by the City. 

SECTION 21. Special Covenants.  The City hereby further covenants that: 

A. it has the lawful power to pledge the Pledged Revenues supporting the Certificates 
and has lawfully exercised said powers under the laws of the State of Texas, including power 
existing under Chapter 1502, as amended, Texas Government Code, the Certificate of Obligation 
Act of 1971, as amended, Texas Local Government Code, Section 271.041 through Section 
271.064, and the City’s Home Rule Charter; 

B. other than for the payment of the currently outstanding Prior Lien Obligations, the 
currently outstanding Limited Pledge Obligations and the Certificates, the Net Revenues of the 
System have not in any manner been pledged to the payment of any debt or obligation of the City 
or of the System; 

C. as long as any Certificates or any interest thereon remain Outstanding, the City will 
not sell, lease or encumber (except in the manner provided in Section 20 of this Ordinance) the 
System or any substantial part thereof, provided that this covenant shall not be construed to prohibit 
the sale of such machinery, or other properties or equipment which has become obsolete or 
otherwise unsuited to the efficient operation of the System; 

D. to the extent that it legally may, the City further covenants and agrees that, so long 
as any of the Certificates, or any interest thereon, are Outstanding, no franchise shall be granted 
for the installation or operation of any competing utility systems other than those owned by the 
City, and the operation of any such systems by anyone other than the City is hereby prohibited; 
and 

E. no free service of the System shall be allowed, and should the City or any of its 
agents or instrumentalities make use of the services and facilities of the System, payment of the 
reasonable value thereof shall be made by the City out of funds from sources other than the 
revenues and income of the System. 
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SECTION 22. Application of the Covenants and Agreements of any Additional Prior Lien 
Obligations, Junior Lien Obligations, or Subordinate Lien Obligations.  It is the intention of the 
City Commission and accordingly hereby recognized and stipulated that the provisions, 
agreements, and covenants contained herein bearing upon the management and operations of the 
System, and the administration and application of Gross Revenues derived from the operation 
thereof, shall to the extent possible be harmonized with like provisions, agreements, and covenants 
contained in the ordinances authorizing the issuance of the currently outstanding Prior Lien 
Obligations and any Additional Prior Lien Obligations, Junior Lien Obligations, or Subordinate 
Lien Obligations hereafter issued by the City; and to the extent of any irreconcilable conflict 
between the provisions contained herein and in the ordinances authorizing the issuance of the 
currently outstanding Prior Lien Obligations and any Additional Prior Lien Obligations, Junior 
Lien Obligations, or Subordinate Lien Obligations hereafter issued by the City, the provisions, 
agreements, and covenants contained therein shall prevail to the extent of such conflict and be 
applicable to this Ordinance, especially the priority of rights and benefits conferred thereby to the 
holders of the currently outstanding Prior Lien Obligations and any Additional Prior Lien 
Obligations, Junior Lien Obligations, or Subordinate Lien Obligations hereafter issued by the City.  
It is expressly recognized that prior to the issuance of any Additional Prior Lien Obligations, Junior 
Lien Obligations, Subordinate Lien Obligations, or Additional Limited Pledge Obligations, the 
City must comply with each of the conditions precedent contained in the respective ordinances 
authorizing the issuance of the currently outstanding Prior Lien Obligations, Limited Pledge 
Obligations, and the Certificates, as appropriate. 

SECTION 23. Notices to Holders - Waiver.  Wherever this Ordinance provides for notice 
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein expressly 
provided) if in writing and sent by United States mail, first-class postage prepaid, to the address 
of each Holder as it appears in the Security Register at the close of business on the business day 
next preceding the mailing of such notice. 

In any case where notice to Holders is given by mail, neither the failure to mail such notice 
to any particular Holders, nor any defect in any notice so mailed, shall affect the sufficiency of 
such notice with respect to all other Holders.  Where this Ordinance provides for notice in any 
manner, such notice may be waived in writing by the Holder entitled to receive such notice, either 
before or after the event with respect to which such notice is given, and such waiver shall be the 
equivalent of such notice.  Waivers of notice by Holders shall be filed with the Paying 
Agent/Registrar, but such filing shall not be a condition precedent to the validity of any action 
taken in reliance upon such waiver. 

SECTION 24. Cancellation.  All Certificates surrendered for payment, redemption, 
transfer, exchange, or replacement, if surrendered to the Paying Agent/Registrar, shall be promptly 
cancelled by it and, if surrendered to the City, shall be delivered to the Paying Agent/Registrar 
and, if not already cancelled, shall be promptly cancelled by the Paying Agent/Registrar.  The City 
may at any time deliver to the Paying Agent/Registrar for cancellation any Certificates previously 
certified or registered and delivered which the City may have acquired in any manner whatsoever, 
and all Certificates so delivered shall be promptly cancelled by the Paying Agent/Registrar.  All 
cancelled Certificates held by the Paying Agent/Registrar shall be destroyed as directed by the 
City. 
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SECTION 25. Mutilated, Destroyed, Lost, and Stolen Certificates.  If (1) any mutilated 
Certificate is surrendered to the Paying Agent/Registrar, or the City and the Paying 
Agent/Registrar receive evidence to their satisfaction of the destruction, loss, or theft of any 
Certificate, and (2) there is delivered to the City and the Paying Agent/Registrar such security or 
indemnity as may be required to save each of them harmless, then, in the absence of notice to the 
City or the Paying Agent/Registrar that such Certificate has been acquired by a bona fide 
purchaser, the City shall execute and, upon its request, the Paying Agent/Registrar shall register 
and deliver, in exchange for or in lieu of any such mutilated, destroyed, lost, or stolen Certificate, 
a new Certificate of the same Stated Maturity and interest rate and of like tenor and principal 
amount, bearing a number not contemporaneously Outstanding. 

In case any such mutilated, destroyed, lost, or stolen Certificate has become or is about to 
become due and payable, the City in its discretion may, instead of issuing a new Certificate, pay 
such Certificate. 

Upon the issuance of any new Certificate or payment in lieu thereof, under this Section, 
the City may require payment by the Holder of a sum sufficient to cover any tax or other 
governmental charge imposed in relation thereto and any other expenses and charges (including 
attorney’s fees and the fees and expenses of the Paying Agent/Registrar) connected therewith. 

Every new Certificate issued pursuant to this Section in lieu of any mutilated, destroyed, 
lost, or stolen Certificate shall constitute a replacement of the prior obligation of the City, whether 
or not the mutilated, destroyed, lost, or stolen Certificate shall be at any time enforceable by 
anyone, and shall be entitled to all the benefits of this Ordinance equally and ratably with all other 
Outstanding Certificates. 

The provisions of this Section are exclusive and shall preclude (to the extent lawful) all 
other rights and remedies with respect to the replacement and payment of mutilated, destroyed, 
lost, or stolen Certificates. 

SECTION 26. Sale of the Certificates at Competitive Sale; Approval of Official Statement; 
Proceeds of Sale.  The Certificates authorized by this Ordinance are hereby sold by the City to 
___________, ___________, ___________, as the authorized representative of a group of 
purchasers at a competitive sale (the Purchasers, having all of the rights, duties, and obligations 
of a Holder), in accordance with the provisions of an Official Bid Form (the “Official Bid Form”), 
dated August 24, 2021, attached hereto as Exhibit B and incorporated herein by reference as a part 
of this Ordinance for all purposes, at the price of par, plus a net reoffering premium of 
$___________ (including the Purchasers’ compensation of $___________, plus the Insurance 
Premium of $___________), and no accrued interest to the date of initial delivery of the 
Certificates to the Purchasers, and is hereby approved and confirmed.  The Initial Certificate shall 
be registered in the name of ___________.  It is hereby officially found, determined, and declared 
that the Purchasers are the highest bidder for the Certificates whose bid, received as a result of 
invitations for competitive bids in compliance with applicable law, produced the lowest true 
interest cost to the City.  The pricing and terms of the sale of the Certificates are hereby found and 
determined to be the most advantageous reasonably obtainable by the City.  Any Authorized 
Official is hereby authorized and directed to execute the Official Bid Form for and on behalf of 
the City and as the act and deed of this City Commission, and in regard to the approval and 
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execution of the Official Bid Form, the City Commission hereby finds, determines and declares 
that the representations, warranties, and agreements of the City contained in the Official Bid Form 
are true and correct in all material respects and shall be honored and performed by the City.  
Delivery of the Certificates to the Purchasers shall occur as soon as practicable after the adoption 
of this Ordinance, upon payment therefor in accordance with the terms of the Official Bid Form. 

Proceeds from the sale of the Certificates shall be applied as follows: 

(1) Accrued interest, if any, received from the Purchasers, shall be deposited 
into the Certificate Fund. 

(2) The City expects to receive a net reoffering premium from the sale of the 
Certificates of $___________ which is allocated by the City in the following manner: 
(1) $___________ to pay the Purchasers’ compensation (which includes $___________ to 
pay the Insurer’s Insurance Premium, (2) $___________ shall be deposited into the 
construction account established in paragraph (3) below, and (3) $___________ to pay 
certain costs of issuance of the Certificates. 

(3) The balance of the proceeds in the amount of $___________ (being the 
principal amount of the Certificates in the amount of $_________ and a portion of the 
reoffering premium in the amount of $___________ derived from the sale of the 
Certificates (after paying costs of issuance) shall be deposited into the special construction 
account or accounts created for the project to the constructed with the proceeds of the 
Certificates and used to pay costs of such projects.  This special construction account shall 
be established and maintained at the Depository and shall be invested in accordance with 
the provisions of Section 10 of this Ordinance.  Interest earned on the proceeds of the 
Certificates pending completion of construction of the projects financed with such proceeds 
shall be accounted for, maintained, deposited, and expended as permitted by the provisions 
of Chapter 1201, as amended, Texas Government Code, or as required by any other 
applicable law.  Thereafter, such amounts shall be expended in accordance with Section 14 
of this Ordinance. 

Furthermore, the City hereby ratifies, confirms, and approves in all respects (i) the City’s 
prior determination that the Preliminary Official Statement was, as of its date, “deemed final” in 
accordance with the Rule (hereinafter defined) and (ii) the use and distribution of the Official 
Notice of Sale, Official Bid Form, and Preliminary Official Statement by the Purchasers in 
connection with the public offering and sale of the Certificates.  The final Official Statement, being 
a modification and amendment of the Preliminary Official Statement to reflect the terms of sale 
referenced in the Official Bid Form (together with such changes approved by any Authorized 
Official or any one or more of said officials), shall be and is hereby in all respects, including form 
and content approved and the Purchasers are hereby authorized to use and distribute the final 
Official Statement, dated August 24, 2021, in the reoffering, sale and delivery of the Certificates 
to the public.  The Mayor, Mayor Pro Tem, and/or City Secretary or Acting City Secretary are 
further authorized and directed to manually execute and deliver for and on behalf of the City copies 
of the Official Statement in final form as may be required by the Purchasers, and such final Official 
Statement in the form and content manually executed by said officials shall be deemed to be 
approved by the City Commission and constitute the Official Statement authorized for distribution 
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and use by the Purchasers.  Each Authorized Official is hereby authorized to execute and deliver 
a certificate pertaining to such Official Statement as prescribed therein, dated as of the date of 
payment for and delivery of the Certificates. 

SECTION 27. Covenants to Maintain Tax-Exempt Status. 

A. Definitions.  When used in this Section, the following terms have the following 
meanings: 

Closing Date means the date on which the Certificates are first authenticated and 
delivered to the initial purchasers against payment therefor. 

Code means the Internal Revenue Code of 1986, as amended by all legislation, if 
any, effective on or before the Closing Date. 

Computation Date has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

Gross Proceeds means any proceeds as defined in Section 1.148-1(b) of the 
Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of the 
Regulations, of the Certificates. 

Investment has the meaning set forth in Section 1.148-1(b) of the Regulations. 

Nonpurpose Investment means any investment property, as defined in section 
148(b) of the Code, in which Gross Proceeds of the Certificates are invested and which is 
not acquired to carry out the governmental purposes of the Certificates. 

Rebate Amount has the meaning set forth in Section 1.148-1(b) of the Regulations. 

Regulations means any proposed, temporary, or final Income Tax Regulations 
issued pursuant to sections 103 and 141 through 150 of the Code, and 103 of the Internal 
Revenue Code of 1954, which are applicable to the Certificates.  Any reference to any 
specific Regulation shall also mean, as appropriate, any proposed, temporary or final 
Income Tax Regulation designed to supplement, amend or replace the specific Regulation 
referenced. 

Yield of 

(1) any Investment has the meaning set forth in Section 1.148-5 of the 
Regulations; and 

(2) the Certificates means the yield as calculated pursuant to Section 1.148-4 of 
the Regulations. 

B. Not to Cause Interest to Become Taxable.  The City shall not use, permit the use 
of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition, 
construction or improvement of which is to be financed directly or indirectly with Gross Proceeds) 
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in a manner which if made or omitted, respectively, would cause the interest on any Certificate to 
become includable in the gross income, as defined in section 61 of the Code, of the owner thereof 
for federal income tax purposes.  Without limiting the generality of the foregoing, unless and until 
the City receives a written opinion of counsel nationally recognized in the field of municipal bond 
law to the effect that failure to comply with such covenant will not adversely affect the exemption 
from federal income tax of the interest on any Certificate, the City shall comply with each of the 
specific covenants in this Section. 

C. No Private Use or Private Payments.  Except to the extent it will not cause the 
Certificates to become “private activity bonds” within the meaning of section 141 of the Code and 
the Regulations and rulings thereunder, the City shall at all times prior to the last Stated Maturity 
of Certificates: 

(1) exclusively own, operate and possess all property the acquisition, 
construction or improvement of which is to be financed or refinanced directly or indirectly 
with Gross Proceeds of the Certificates, and not use or permit the use of such Gross 
Proceeds (including all contractual arrangements with terms different than those applicable 
to the general public) or any property acquired, constructed or improved with such Gross 
Proceeds in any activity carried on by any person or entity (including the United States or 
any agency, department and instrumentality thereof) other than a state or local government, 
unless such use is solely as a member of the general public; and 

(2) not directly or indirectly impose or accept any charge or other payment by 
any person or entity who is treated as using Gross Proceeds of the Certificates or any 
property the acquisition, construction or improvement of which is to be financed or 
refinanced directly or indirectly with such Gross Proceeds, other than taxes of general 
application within the City or interest earned on investments acquired with such Gross 
Proceeds pending application for their intended purposes. 

D. No Private Loan.  Except to the extent it will not cause the Certificates to become 
“private activity bonds” within the meaning of section 141 of the Code and the Regulations and 
rulings thereunder, the City shall not use Gross Proceeds of the Certificates to make or finance 
loans to any person or entity other than a state or local government.  For purposes of the foregoing 
covenant, such Gross Proceeds are considered to be “loaned” to a person or entity if: (1) property 
acquired, constructed or improved with such Gross Proceeds is sold or leased to such person or 
entity in a transaction which creates a debt for federal income tax purposes; (2) capacity in or 
service from such property is committed to such person or entity under a take-or-pay, output or 
similar contract or arrangement; or (3) indirect benefits, or burdens and benefits of ownership, of 
such Gross Proceeds or any property acquired, constructed or improved with such Gross Proceeds 
are otherwise transferred in a transaction which is the economic equivalent of a loan. 

E. Not to Invest at Higher Yield.  Except to the extent it will not cause the Certificates 
to become “arbitrage bonds” within the meaning of section 148 of the Code and the Regulations 
and rulings thereunder, the City shall not at any time prior to the final Stated Maturity of the 
Certificates directly or indirectly invest Gross Proceeds in any Investment, if as a result of such 
investment the Yield of any Investment acquired with Gross Proceeds, whether then held or 
previously disposed of, materially exceeds the Yield of the Certificates. 
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F. Not Federally Guaranteed.  Except to the extent permitted by section 149(b) of the 
Code and the Regulations and rulings thereunder, the City shall not take or omit to take any action 
which would cause the Certificates to be federally guaranteed within the meaning of section 149(b) 
of the Code and the Regulations and rulings thereunder. 

G. Information Report.  The City shall timely file the information required by section 
149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other form and in 
such place as the Secretary may prescribe. 

H. Rebate of Arbitrage Profits.  Except to the extent otherwise provided in section 
148(f) of the Code and the Regulations and rulings thereunder: 

(1) The City shall account for all Gross Proceeds (including all receipts, 
expenditures and investments thereof) on its books of account separately and apart from 
all other funds (and receipts, expenditures and investments thereof) and shall retain all 
records of accounting for at least six years after the day on which the last Outstanding 
Certificate is discharged.  However, to the extent permitted by law, the City may 
commingle Gross Proceeds of the Certificates with other money of the City, provided that 
the City separately accounts for each receipt and expenditure of Gross Proceeds and the 
obligations acquired therewith. 

(2) Not less frequently than each Computation Date, the City shall calculate the 
Rebate Amount in accordance with rules set forth in section 148(f) of the Code and the 
Regulations and rulings thereunder.  The City shall maintain such calculations with its 
official transcript of proceedings relating to the issuance of the Certificates until six years 
after the final Computation Date. 

(3) As additional consideration for the purchase of the Certificates by the 
Purchasers and the loan of the money represented thereby and in order to induce such 
purchase by measures designed to insure the excludability of the interest thereon from the 
gross income of the owners thereof for federal income tax purposes, the City shall pay to 
the United States out of the Certificate Fund or its general fund, as permitted by applicable 
Texas statute, regulation or opinion of the Attorney General of the State of Texas, the 
amount that when added to the future value of previous rebate payments made for the 
Certificates equals (i) in the case of a Final Computation Date as defined in Section 
1.1483(e)(2) of the Regulations, one hundred percent (100%) of the Rebate Amount on 
such date; and (ii) in the case of any other Computation Date, ninety percent (90%) of the 
Rebate Amount on such date.  In all cases, the rebate payments shall be made at the times, 
in the installments, to the place and in the manner as is or may be required by section 148(f) 
of the Code and the Regulations and rulings thereunder, and shall be accompanied by Form 
8038-T or such other forms and information as is or may be required by section 148(f) of 
the Code and the Regulations and rulings thereunder. 

(4) The City shall exercise reasonable diligence to assure that no errors are 
made in the calculations and payments required by paragraphs (2) and (3), and if an error 
is made, to discover and promptly correct such error within a reasonable amount of time 
thereafter (and in all events within one hundred eighty (180) days after discovery of the 
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error), including payment to the United States of any additional Rebate Amount owed to 
it, interest thereon, and any penalty imposed under Section 1.148-3(h) of the Regulations. 

I. Not to Divert Arbitrage Profits.  Except to the extent permitted by section 148 of 
the Code and the Regulations and rulings thereunder, the City shall not, at any time prior to the 
earlier of the Stated Maturity or final payment of the Certificates, enter into any transaction that 
reduces the amount required to be paid to the United States pursuant to Subsection H of this Section 
because such transaction results in a smaller profit or a larger loss than would have resulted if the 
transaction had been at arm’s length and had the Yield of the Certificates not been relevant to 
either party. 

J. Certificates Not Hedge Bonds. 

(1) The City reasonably expects to spend at least 85% of the spendable proceeds 
of the Certificates within three years after such Certificates are issued. 

(2) Not more than 50% of the proceeds of the Certificates will be invested in 
Nonpurpose Investments having a substantially guaranteed Yield for a period of 4 years or 
more. 

K. Elections.  The City hereby directs and authorizes any Authorized Official, either 
individually or any combination of them, to make elections permitted or required pursuant to the 
provisions of the Code or the Regulations, as they deem necessary or appropriate in connection 
with the Certificates, in the Certificate as to Tax Exemption or similar or other appropriate 
certificate, form or document.  Such elections shall be deemed to be made on the Closing Date. 

L. Qualified Tax-Exempt Obligations.  The City hereby designates the Certificates as 
qualified tax-exempt obligations for purposes of section 265(b) of the Code.  In furtherance of 
such designation, the City represents, covenants and warrants the following: (a) during the calendar 
year in which the Certificates are issued, the City (including any subordinate entities) has not 
designated nor will designate obligations, which when aggregated with the Certificates, will result 
in more than $10,000,000 of “qualified tax-exempt obligations” being issued; (b) the City 
reasonably anticipates that the amount of tax-exempt obligations issued during the calendar year 
2021 by the City (including any subordinate entities) will not exceed $10,000,000; and the City 
will take such action or refrain from such action as is necessary in order that the Certificates will 
not be considered “private activity bonds” within the meaning of section 141 of the Code. 

SECTION 28. Control and Custody of Certificates.  The Mayor of the City shall be and is 
hereby authorized to take and have charge of all necessary orders and records pending investigation 
by the Attorney General of the State of Texas and shall take and have charge and control of the 
Certificates pending their approval by the Attorney General of the State of Texas, the registration 
thereof by the Comptroller of Public Accounts of the State of Texas and the delivery of the 
Certificates to the Purchasers. 

Furthermore, any Authorized Official, either individually or any combination of them, are 
hereby authorized and directed to furnish and execute such documents relating to the City and its 
financial affairs as may be necessary for the issuance of the Certificates, the approval of the 
Attorney General of the State of Texas and their registration by the Comptroller of Public Accounts 
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of the State of Texas and, together with the City’s financial advisors, Bond Counsel, and the Paying 
Agent/Registrar, make the necessary arrangements for the delivery of the Initial Certificate to the 
Purchasers and, when requested in writing by the Purchasers, the initial exchange thereof for 
definitive Certificates. 

SECTION 29. Satisfaction of Obligation of City.  If the City shall pay or cause to be paid, 
or there shall otherwise be paid to the Holders, the principal of, premium, if any, and interest on 
the Certificates, at the times and in the manner stipulated in this Ordinance, then the pledge of 
taxes levied and the lien on and pledge of the Pledged Revenues under this Ordinance and all 
covenants, agreements, and other obligations of the City to the Holders shall thereupon cease, 
terminate, and be discharged and satisfied. 

Certificates, or any principal amount(s) thereof, shall be deemed to have been paid within 
the meaning and with the effect expressed above in this Section when (i) money sufficient to pay 
in full such Certificates or the principal amount(s) thereof at Stated Maturity or to the redemption 
date therefor, together with all interest due thereon, shall have been irrevocably deposited with and 
held in trust by the Paying Agent/Registrar, or an authorized escrow agent, and/or (ii) Government 
Securities shall have been irrevocably deposited in trust with the Paying Agent/Registrar, or an 
authorized escrow agent, which Government Securities mature as to principal and interest in such 
amounts and at such times as will insure the availability, without reinvestment, of sufficient 
money, together with any money deposited therewith, if any, to pay when due the principal of and 
interest on such Certificates, or the principal amount(s) thereof, on and prior to the Stated Maturity 
thereof or (if notice of redemption has been duly given or waived or if irrevocable arrangements 
therefor acceptable to the Paying Agent/Registrar have been made) the redemption date thereof 
for the Certificates.  In the event of a defeasance of the Certificates, the City shall deliver a 
certificate from its financial advisor, the Paying Agent/Registrar, an independent accounting firm, 
or another qualified third party concerning the deposit of cash and/or Government Securities to 
pay, when due, the principal of redemption premium (if any), and interest due on any defeased 
Certificate.  To the extent applicable, if at all, the City covenants that no deposit of money or 
Government Securities will be made under this Section and no use made of any such deposit which 
would cause the Certificates to be treated as arbitrage bonds within the meaning of section 148 of 
the Code (as defined in Section 27 hereof). 

Any money so deposited with the Paying Agent/Registrar, and all income from 
Government Securities held in trust by the Paying Agent/Registrar, or an authorized escrow agent, 
pursuant to this Section which is not required for the payment of the Certificates, or any principal 
amount(s) thereof, or interest thereon with respect to which such money has been so deposited 
shall be remitted to the City or deposited as directed by the City.  Furthermore, any money held 
by the Paying Agent/Registrar for the payment of the principal of and interest on the Certificates 
and remaining unclaimed for a period of three (3) years after the Stated Maturity of the Certificates, 
or applicable redemption date of the Certificates, such money was deposited and is held in trust to 
pay shall upon the request of the City be remitted to the City against a written receipt therefor, 
subject to the unclaimed property laws of the State of Texas. 

Notwithstanding any other provision of this Ordinance to the contrary, it is hereby provided 
that any determination not to redeem defeased Certificates that is made in conjunction with the 
payment arrangements specified in subsection (i) or (ii) above shall not be irrevocable, provided 
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that: (1) in the proceedings providing for such defeasance, the City expressly reserves the right to 
call the defeased Certificates for redemption; (2) gives notice of the reservation of that right to the 
owners of the defeased Certificates immediately following the defeasance; (3) directs that notice 
of the reservation be included in any redemption notices that it authorizes; and (4) at the time of 
the redemption, satisfies the conditions of (i) or (ii) above with respect to such defeased debt as 
though it was being defeased at the time of the exercise of the option to redeem the defeased 
Certificates, after taking the redemption into account in determining the sufficiency of the 
provisions made for the payment of the defeased Certificates. 

SECTION 30. Printed Opinion.  The Purchasers’ obligation to accept delivery of the 
Certificates is subject to their being furnished a final opinion of Locke Lord LLP, San Antonio, 
Texas, as Bond Counsel, approving certain legal matters as to the Certificates, this opinion to be 
dated and delivered as of the date of initial delivery and payment for such Certificates.  Printing of 
a true and correct copy of this opinion on the reverse side of each of the Certificates, with 
appropriate certificate pertaining thereto executed by facsimile signature of the City Secretary or 
Acting City Secretary of the City is hereby approved and authorized. 

SECTION 31. CUSIP Numbers.  CUSIP numbers may be printed or typed on the definitive 
Certificates.  It is expressly provided, however, that the presence or absence of CUSIP numbers 
on the definitive Certificates shall be of no significance or effect as regards the legality thereof, 
and neither the City nor Bond Counsel are to be held responsible for CUSIP numbers incorrectly 
printed or typed on the definitive Certificates. 

SECTION 32. Effect of Headings.  The Section headings herein are for convenience only 
and shall not affect the construction hereof. 

SECTION 33. Ordinance a Contract, Amendments - Outstanding Certificates.  The City 
acknowledges that the covenants and obligations of the City herein contained are a material 
inducement to the purchase of the Certificates.  This Ordinance shall constitute a contract with the 
Holders from time to time, binding on the City and its successors and assigns, and it shall not be 
amended or repealed by the City so long as any Certificate remains Outstanding except as 
permitted in this Section.  The City may, without the consent of or notice to any Holders, from 
time to time and at any time, amend this Ordinance in any manner not detrimental to the interests 
of the Holders, including the curing of any ambiguity, inconsistency, or formal defect or omission 
herein.  In addition, the City may, with the written consent of Holders holding a majority in 
aggregate principal amount of the Certificates then Outstanding affected thereby, amend, add to, 
or rescind any of the provisions of this Ordinance; provided, however, that, without the consent of 
all Holders of Outstanding Certificates, no such amendment, addition, or rescission shall (1) extend 
the time or times of payment of the principal of and interest on the Certificates, reduce the principal 
amount thereof, the redemption price therefor, or the rate of interest thereon, or in any other way 
modify the terms of payment of the principal of, premium, if any, or interest on the Certificates, 
(2) give any preference to any Certificate over any other Certificate, or (3) reduce the aggregate 
principal amount of Certificates required for consent to any such amendment, addition, or 
rescission. 

SECTION 34. Benefits of Ordinance.  Nothing in this Ordinance, expressed or implied, is 
intended or shall be construed to confer upon any person other than the City, Bond Counsel, Paying 
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Agent/Registrar, and the Holders, any right, remedy, or claim, legal or equitable, under or by 
reason of this Ordinance or any provision hereof, this Ordinance and all its provisions being 
intended to be and being for the sole and exclusive benefit of the City, Bond Counsel, Paying 
Agent/Registrar, and the Holders. 

SECTION 35. Inconsistent Provisions.  All ordinances and resolutions, or parts thereof, 
which are in conflict or inconsistent with any provision of this Ordinance are hereby repealed to 
the extent of such conflict, and the provisions of this Ordinance shall be and remain controlling as 
to the matters ordained herein. 

SECTION 36. Governing Law.  This Ordinance shall be construed and enforced in 
accordance with the laws of the State of Texas and the United States of America. 

SECTION 37. Severability.  If any provision of this Ordinance or the application thereof 
to any person or circumstance shall be held to be invalid, the remainder of this Ordinance and the 
application of such provision to other persons and circumstances shall nevertheless be valid, and 
the City Commission hereby declares that this Ordinance would have been enacted without such 
invalid provision. 

SECTION 38. Construction of Terms.  If appropriate in the context of this Ordinance, 
words of the singular number shall be considered to include the plural, words of the plural number 
shall be considered to include the singular, and words of the masculine, feminine or neuter gender 
shall be considered to include the other genders. 

SECTION 39. Incorporation of Preamble Recitals.  The recitals contained in the preamble 
hereof are hereby found to be true, and such recitals are hereby made a part of this Ordinance for 
all purposes and are adopted as a part of the judgment and findings of the City Commission of the 
City. 

SECTION 40. Authorization of Paying Agent/Registrar Agreement.  The City 
Commission of the City hereby finds and determines that it is in the best interest of the City to 
authorize the execution of a Paying Agent/Registrar Agreement concerning the payment, 
exchange, registration, and transferability of the Certificates.  A copy of the Paying 
Agent/Registrar Agreement is attached hereto, in substantially final form, as Exhibit A and is 
incorporated by reference to the provisions of this Ordinance. 

SECTION 41. Public Meeting.  It is officially found, determined, and declared that the 
meeting at which this Ordinance is adopted was open to the public and public notice of the time, 
place, and subject matter of the public business to be considered at such meeting, including this 
Ordinance, was given, all as required by Chapter 551, as amended, Texas Government Code. 

SECTION 42. Unavailability of Authorized Publication.  If, because of the temporary or 
permanent suspension of any newspaper, journal, or other publication, or, for any reason, 
publication of notice cannot be made meeting any requirements herein established, any notice 
required to be published by the provisions of this Ordinance shall be given in such other manner 
and at such time or times as in the judgment of the City or of the Paying Agent/Registrar shall 
most effectively approximate such required publication and the giving of such notice in such 
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manner shall for all purposes of this Ordinance be deemed to be in compliance with the 
requirements for publication thereof. 

SECTION 43. No Recourse Against City Officials.  No recourse shall be had for the 
payment of principal of, premium, if any, or interest on any Certificate or for any claim based 
thereon or on this Ordinance against any official of the City or any person executing any 
Certificate. 

SECTION 44. Continuing Disclosure Undertaking. 

A. Definitions. 

As used in this Section, the following terms have the meanings ascribed to such terms 
below: 

EMMA means the MSRB’s Electronic Municipal Market Access system, accessible by the 
general public, without charge, on the internet through the uniform resource locator (URL) 
http://www.emma.msrb.org. 

Financial Obligation means a (a) debt obligation; (b) derivative instrument entered into in 
connection with, or pledged as security or a source of payment for, an existing or planned debt 
obligation; or (c) guarantee of a debt obligation or any such derivative instrument; provided that 
“financial obligation” shall not include municipal securities (as defined in the Securities Exchange 
Act of 1934, as amended) as to which a final official statement (as defined in the Rule) has been 
provided to the MSRB consistent with the Rule. 

MSRB means the Municipal Securities Rulemaking Board. 

Rule means SEC Rule 15c2-12, as amended from time to time. 

SEC means the United States Securities and Exchange Commission. 

Undertaking means the City’s continuing disclosure undertaking, described in Paragraphs 
B through F below, hereunder accepted and entered into by the City for the purpose of compliance 
with the Rule. 

B. Annual Reports. 

The City shall file annually with the MSRB, (1) within six months after the end of each 
fiscal year of the City ending in or after 2021, financial information and operating data with respect 
to the City of the general type included in the final Official Statement authorized by Section 26 of 
this Ordinance, being the information described in Exhibit C hereto, and (2) if not provided as part 
of such financial information and operating data, audited financial statements of the City, when 
and if available.  Any financial statements so to be provided shall be (i) prepared in accordance 
with the accounting principles described in Exhibit C hereto, or such other accounting principles 
as the City may be required to employ from time to time pursuant to state law or regulation, and 
(ii) audited, if the City commissions an audit of such financial statements and the audit is 
completed within the period during which they must be provided.  If the audit of such financial 
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statements is not complete within such period, then the City shall file unaudited financial 
statements within such period and audited financial statements for the applicable fiscal year to the 
MSRB, when and if the audit report on such financial statements becomes available.  Under current 
Texas law, including, but not limited to, Chapter 103, as amended, Texas Local Government Code, 
the City must have its records and accounts audited annually and shall have an annual financial 
statement prepared based on the audit.  The annual financial statement, including the auditor’s 
opinion on the statement, shall be filed in the office of the City Secretary or Acting City Secretary 
within 180 days after the last day of the City’s fiscal year.  Additionally, upon the filing of this 
financial statement and the annual audit, these documents are subject to the Texas Open Records 
Act, as amended, Texas Government Code, Chapter 552. 

If the City changes its fiscal year, it will file notice of such change (and of the date of the 
new fiscal year end) with the MSRB prior to the next date by which the City otherwise would be 
required to provide financial information and operating data pursuant to this Section. 

C. Notice of Certain Events. 

The City shall file notice of any of the following events with respect to the Certificates to 
the MSRB in a timely manner and not more than 10 business days after occurrence of the event: 

(1) Principal and interest payment delinquencies; 

(2) Non-payment related defaults, if material; 

(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 

(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 

(5) Substitution of credit or liquidity providers, or their failure to perform; 

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of 
proposed or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-
TEB), or other material notices or determinations with respect to the tax status of the 
Certificates, or other material events affecting the tax status of the Certificates; 

(7) Modifications to rights of Holders of the Certificates, if material; 

(8) Certificate calls, if material, and tender offers; 

(9) Defeasances; 

(10) Release, substitution, or sale of property securing repayment of the 
Certificates, if material; 

(11) Rating changes; 

(12) Bankruptcy, insolvency, receivership, or similar event of the City, which 
shall occur as described below; 
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(13) The consummation of a merger, consolidation, or acquisition involving the 
City or the sale of all or substantially all of its assets, other than in the ordinary course of 
business, the entry into of a definitive agreement to undertake such an action or the 
termination of a definitive agreement relating to any such actions, other than pursuant to 
its terms, if material; 

(14) Appointment of a successor or additional paying agent/registrar or the 
change of name of a paying agent/registrar, if material. 

(15) Incurrence of a Financial Obligation of the City, if material, or agreement 
to covenants, events of default, remedies, priority rights, or other similar terms of a 
Financial Obligation of the City, any of which affect security holders, if material; and 

(16) Default, event of acceleration, termination event, modification of terms, or 
other similar events under the terms of a Financial Obligation of the City, any of which 
reflect financial difficulties. 

For these purposes, (a) any event described in the immediately preceding paragraph (12) is 
considered to occur when any of the following occur: the appointment of a receiver, fiscal agent, 
or similar officer for the City in a proceeding under the United States Bankruptcy Code or in any 
other proceeding under state or federal law in which a court or governmental authority has assumed 
jurisdiction over substantially all of the assets or business of the City, or if such jurisdiction has 
been assumed by leaving the existing governing body and officials or officers in possession but 
subject to the supervision and orders of a court or governmental authority, or the entry of an order 
confirming a plan of reorganization, arrangement, or liquidation by a court or governmental 
authority having supervision or jurisdiction over substantially all of the assets or business of the 
City, and (b) the City intends the words used in the immediately preceding paragraphs (15) and 
(16) and the definition of Financial Obligation in this Section to have the same meanings as when 
they are used in the Rule, as evidenced by SEC Release No. 34-83885, dated August 20, 2018. 

The City shall file notice with the MSRB, in a timely manner, of any failure by the City to 
provide financial information or operating data in accordance with this Section by the time 
required by this Section. 

D. Limitations, Disclaimers, and Amendments. 

The City shall be obligated to observe and perform the covenants specified in this Section 
for so long as, but only for so long as, the City remains an “obligated person” with respect to the 
Certificates within the meaning of the Rule, except that the City in any event will give notice of 
any deposit that causes the Certificates to be no longer Outstanding. 

The provisions of this Section are for the sole benefit of the holders and beneficial owners 
of the Certificates, and nothing in this Section, express or implied, shall give any benefit or any 
legal or equitable right, remedy, or claim hereunder to any other person.  The City undertakes to 
provide only the financial information, operating data, financial statements, and notices which it 
has expressly agreed to provide pursuant to this Section and does not hereby undertake to provide 
any other information that may be relevant or material to a complete presentation of the City’s 
financial results, condition, or prospects or hereby undertake to update any information provided 
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in accordance with this Section or otherwise, except as expressly provided herein.  The City does 
not make any representation or warranty concerning such information or its usefulness to a 
decision to invest in or sell Certificates at any future date. 

UNDER NO CIRCUMSTANCES SHALL THE CITY BE LIABLE TO THE HOLDER 
OR BENEFICIAL OWNER OF ANY CERTIFICATE OR ANY OTHER PERSON, IN 
CONTRACT OR TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM 
ANY BREACH BY THE CITY, WHETHER NEGLIGENT OR WITH OR WITHOUT FAULT 
ON ITS PART, OF ANY COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT 
AND REMEDY OF ANY SUCH PERSON, IN CONTRACT OR TORT, FOR OR ON 
ACCOUNT OF ANY SUCH BREACH SHALL BE LIMITED TO AN ACTION FOR 
MANDAMUS OR SPECIFIC PERFORMANCE. 

No default by the City in observing or performing its obligations under this Section shall 
constitute a breach of or default under this Ordinance for purposes of any other provision of this 
Ordinance. 

Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the City under federal and state securities laws. 

The provisions of this Section may be amended by the City from time to time to adapt to 
changed circumstances that arise from a change in legal requirements, a change in law, or a change 
in the identity, nature, status, or type of operations of the City, but only if (1) the provisions of this 
Section, as so amended, would have permitted an underwriter to purchase or sell Certificates in 
the primary offering of the Certificates in compliance with the Rule, taking into account any 
amendments or interpretations of the Rule to the date of such amendment, as well as such changed 
circumstances, and (2) either (a) the holders of a majority in aggregate principal amount (or any 
greater amount required by any other provision of this Ordinance that authorizes such an 
amendment) of the Outstanding Certificates consent to such amendment or (b) a person that is 
unaffiliated with the City (such as nationally recognized bond counsel) determines that such 
amendment will not materially impair the interests of the holders and beneficial owners of the 
Certificates.  The City may also repeal or amend the provisions of this Section if the SEC amends 
or repeals the applicable provisions of the Rule or any court of final jurisdiction enters judgment 
that such provisions of the Rule are invalid, and the City also may amend the provisions of this 
Section in its discretion in any other manner or circumstance, but in either case only if and to the 
extent that the provisions of this sentence would not have prevented an underwriter from lawfully 
purchasing or selling Certificates in the primary offering of the Certificates, giving effect to (a) 
such provisions as so amended and (b) any amendments or interpretations of the Rule.  If the City 
so amends the provisions of this Section, the City shall include with any amended financial 
information or operating data next provided in accordance with this Section an explanation, in 
narrative form, of the reasons for the amendment and of the impact of any change in the type of 
financial information or operating data so provided. 

E. Information Format – Incorporation by Reference. 

The City information required under this Section shall be filed with the MSRB through 
EMMA in such format and accompanied by such identifying information as may be specified from 
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time to time thereby.  Under the current rules of the MSRB, continuing disclosure documents 
submitted to EMMA must be in word-searchable portable document format (PDF) files that permit 
the document to be saved, viewed, printed, and retransmitted by electronic means and the series of 
obligations to which such continuing disclosure documents relate must be identified by CUSIP 
number or numbers. 

Financial information and operating data to be provided pursuant to this Section may be 
set forth in full in one or more documents or may be included by specific reference to any document 
(including an official statement or other offering document) available to the public through EMMA 
or filed with the SEC. 

F. General Policies and Procedures Concerning Compliance with the Rule. 

Because the issuance of the Certificates is subject to the provisions of the Rule and because 
the potential “underwriters” in a negotiated sale of the Certificates or the initial purchasers in a 
competitive sale of the Certificates may be subject to MSRB rules and regulations with respect to 
such sale (including certain due diligence and suitability requirements, among others), the City 
hereby adopts the General Policies and Procedures Concerning Compliance with the Rule (the 
Policies and Procedures), attached hereto as Exhibit E, with which the City shall follow to assure 
compliance with the Undertaking.  The City has developed these Policies and Procedures for the 
purpose of meeting its requirements of the Undertaking and, in connection therewith, has sought 
the guidance from its internal staff charged with administering the City’s financial affairs, its co-
municipal or financial advisors, its legal counsel (including its Bond Counsel), and its independent 
accountants (to the extent determined to be necessary or advisable).  The Policies and Procedures 
can be amended at the sole discretion of the City and any such amendment will not be deemed to 
be an amendment to the Undertaking.  Each Authorized Official is hereby authorized to amend the 
Policies and Procedures as a result of a change in law, a future issuance of indebtedness subject to 
the Rule, or another purpose determined by the Authorized Official to be necessary or desirable 
for or with respect to future compliance with the Undertaking. 

SECTION 45. Book-Entry Only System. 

The Certificates shall initially be registered so as to participate in a securities depository 
system (the DTC System) with the Depository Trust Company, New York, New York, or any 
successor entity thereto (DTC), as set forth herein.  Each Stated Maturity of the Certificates shall 
be issued (following cancellation of the Initial Certificates described in Section 7) in the form of a 
single definitive Certificate.  Upon issuance, the ownership of each such Certificate shall be 
registered in the name of Cede & Co., as the nominee of DTC, and all of the Outstanding 
Certificates shall be registered in the name of Cede & Co., as the nominee of DTC.  The City and 
the Paying Agent/Registrar are authorized to execute, deliver, and take the actions set forth in such 
letters to or agreements with DTC as shall be necessary to effectuate the DTC System, including 
the Letter of Representations attached hereto as Exhibit D (the Representation Letter). 

With respect to the Certificates registered in the name of Cede & Co., as nominee of DTC, 
the City and the Paying Agent/Registrar shall have no responsibility or obligation to any broker-
dealer, bank, or other financial institution for which DTC holds the Certificates from time to time 
as securities depository (a Depository Participant) or to any person on behalf of whom such a 

Page 78 



93015516v.2 - 44 - 

Depository Participant holds an interest in the Certificates (an Indirect Participant).  Without 
limiting the immediately preceding sentence, the City and the Paying Agent/Registrar shall have 
no responsibility or obligation with respect to (i) the accuracy of the records of DTC, Cede & Co., 
or any Depository Participant with respect to any ownership interest in the Certificates, (ii) the 
delivery to any Depository Participant or any other person, other than a registered owner of the 
Certificates, as shown on the Security Register, of any notice with respect to the Certificates, 
including any notice of redemption, or (iii) the delivery to any Depository Participant or any 
Indirect Participant or any other Person, other than a Holder of a Certificate, of any amount with 
respect to principal of, premium, if any, or interest on the Certificates.  While in the DTC System, 
no person other than Cede & Co., or any successor thereto, as nominee for DTC, shall receive a 
bond certificate evidencing the obligation of the City to make payments of principal, premium, if 
any, and interest pursuant to this Ordinance.  Upon delivery by DTC to the Paying Agent/Registrar 
of written notice to the effect that DTC has determined to substitute a new nominee in place of 
Cede & Co., and subject to the provisions in this Ordinance with respect to interest checks or drafts 
being mailed to the Holder, the word “Cede & Co.” in this Ordinance shall refer to such new 
nominee of DTC. 

In the event that (a) the City determines that DTC is incapable of discharging its 
responsibilities described herein and in the Representation Letter, (b) the Representation Letter 
shall be terminated for any reason, or (c) DTC or the City determines that it is in the best interest 
of the beneficial owners of the Certificates that they be able to obtain certificated Certificates, the 
City shall notify the Paying Agent/Registrar, DTC, and the Depository Participants of the 
availability within a reasonable period of time through DTC of bond certificates, and the 
Certificates shall no longer be restricted to being registered in the name of Cede & Co., as nominee 
of DTC.  At that time, the City may determine that the Certificates shall be registered in the name 
of and deposited with a successor depository operating a securities depository system, as may be 
acceptable to the City, or such depository’s agent or designee, and if the City and the Paying 
Agent/Registrar do not select such alternate securities depository system then the Certificates may 
be registered in whatever name or names the Holders of Certificates transferring or exchanging 
the Certificates shall designate, in accordance with the provisions hereof. 

Notwithstanding any other provision of this Ordinance to the contrary, so long as any 
Certificate is registered in the name of Cede & Co., as nominee of DTC, all payments with respect 
to principal of, premium, if any, and interest on such Certificate and all notices with respect to 
such Certificate shall be made and given, respectively, in the manner provided in the 
Representation Letter. 

SECTION 46. Further Procedures.  The officers and employees of the City are hereby 
authorized, empowered and directed from time to time and at any time to do and perform all such 
acts and things and to execute, acknowledge and deliver in the name and under the corporate seal 
and on behalf of the City all such instruments, whether or not herein mentioned, as may be 
necessary or desirable in order to carry out the terms and provisions of this Ordinance, the initial 
sale and delivery of the Certificates, the Official Bid Form, the Paying Agent/Registrar Agreement, 
and the Official Statement.  In addition, prior to the initial delivery of the Certificates, any 
Authorized Official and Bond Counsel are hereby authorized and directed to approve any technical 
changes or corrections to this Ordinance or to any of the instruments authorized and approved by 
this Ordinance and as described in the Official Statement necessary in order to (i) correct any 
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ambiguity or mistake or properly or more completely document the transactions contemplated and 
approved by this Ordinance, (ii) obtain a rating from any of the national bond rating agencies, or 
(iii) obtain the approval of the Certificates by the Texas Attorney General’s office.  In case any 
officer of the City whose signature shall appear on any certificate shall cease to be such officer 
before the delivery of such certificate, such signature shall nevertheless be valid and sufficient for 
all purposes the same as if such officer had remained in office until such delivery. 

SECTION 47. Contract with Financial Advisor.  The City Commission authorizes any 
Authorized Official, or their designees, to take all actions necessary to execute any necessary 
financial advisory contract with Hilltop Securities Inc., as the financial advisor to the City (the 
Financial Advisor).  The City understands that under applicable federal securities laws and 
regulations that the City must have a contractual arrangement with its Financial Advisor relating 
to the sale, issuance, and delivery of the Certificates. 

SECTION 48. City’s Consent to Provide Information and Documentation to the Texas 
MAC.  The Municipal Advisory Council of Texas (the Texas MAC), a non-profit membership 
corporation organized exclusively for non-profit purposes described in section 501(c)(6) of the 
Internal Revenue Code and which serves as a comprehensive financial information repository 
regarding municipal debt issuers in Texas, requires provision of written documentation regarding 
the issuance of municipal debt by the issuers thereof.  In support of the purpose of the Texas MAC 
and in compliance with applicable law, the City hereby consents to and authorizes any Authorized 
Official, Bond Counsel to the City, and/or Financial Advisor to the City to provide to the Texas 
MAC information and documentation requested by the Texas MAC relating to the Certificates; 
provided, however, that no such information and documentation shall be provided prior to the 
Closing Date.  This consent and authorization relates only to information and documentation that 
is a part of the public record concerning the issuance of the Certificates. 

SECTION 49. Municipal Bond Insurance.  The payment of the debt service requirements 
on the Certificates is insured by the Insurer pursuant to the Insurance Policy. 

SECTION 50. Effective Date.  Pursuant to the provisions of Section 1201.028, as 
amended, Texas Government Code, this Ordinance shall be effective immediately upon adoption, 
notwithstanding any provision in the City’s Home Rule Charter to the contrary concerning a 
multiple reading requirement for the adoption of ordinances. 

(The remainder of this page intentionally left blank) 
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PASSED, APPROVED, AND ADOPTED on the 24th day of August, 2021. 

CITY OF SAN JUAN, TEXAS 
 
 
 
 
       
Mayor 
 

ATTEST: 

  
City Secretary 

(CITY SEAL) 
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EXHIBIT A 

PAYING AGENT/REGISTRAR AGREEMENT 

See Tab No. __ 
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EXHIBIT B 

OFFICIAL BID FORM 

See Tab No. __ 
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EXHIBIT C 

DESCRIPTION OF ANNUAL FINANCIAL INFORMATION 

The following information is referred to in Section 44 of this Ordinance. 

Annual Financial Statements and Operating Data 

The financial information and operating data with respect to the City to be provided 
annually in accordance with such Section are as specified (and included in the Appendix or under 
the headings of the Official Statement referred to) below: 

1. The City’s audited financial statements for the most recently concluded fiscal year 
or to the extent these audited financial statements are not available, the portions of the unaudited 
financial statements of the City attached to the Official Statement as Appendix B, but for the most 
recently concluded fiscal year. 

2. The information of the type included in Tables 1 through 6 and 8 through 15, and 
in Appendix B. 

Accounting Principles 

The accounting principles referred to in such Section are generally accepted accounting 
principles for governmental units as prescribed by the Government Accounting Standards Board 
from time to time. 
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EXHIBIT D 

DTC LETTER OF REPRESENTATIONS 

See Tab No. __ 
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EXHIBIT E 

General Policies and Procedures Concerning Compliance with the Rule 

I. Capitalized terms used in this Exhibit have the meanings ascribed thereto in Section 44 of 
the Ordinance.  Certificates refer to the Certificates that are the subject of the Ordinance to which 
this Exhibit is attached. 

II. As a capital markets participant, the Issuer is aware of its continuing disclosure 
requirements and obligations existing under the Rule prior to February 27, 2019, the effective date 
of the most recent amendment to the Rule (the Effective Date), and has implemented and 
maintained internal policies, processes, and procedures to ensure compliance therewith.  
Adherence to these internal policies, processes, and procedures has enabled underwriters in non-
exempt negotiated sales and initial purchasers in non-exempt competitive sales to comply with 
their obligations arising under various MSRB rules and regulations concerning due diligence and 
findings of suitability, among other matters, regarding the Issuer’s compliance with the Rule. 

III. The Issuer is aware that the Rule was amended as of the Effective Date (the Rule 
Amendment) and has accommodated this amendment by adding subparagraphs (15) and (16) to 
Section 44C of the Ordinance, which provisions are a part of the Undertaking. 

IV. The Issuer is aware that “participating underwriters” (as such term is defined in the Rule) 
of the Certificates must make inquiry and reasonably believe that the Issuer is likely to comply 
with the Undertaking and that the standards for determining compliance have increased over time 
as a result of, among others, the United States Securities and Exchange Commission’s 
Municipalities Continuing Disclosure Cooperation Initiative and regulatory commentary relating 
to the effectiveness of the Rule Amendment. 

V. The Issuer now establishes the following general policies and procedures (the Policies and 
Procedures) for satisfying its obligations pursuant to the Undertaking, which policies and 
procedures have been developed based on the Issuer’s informal policies, procedures, and processes 
utilized prior to the Effective Date for compliance with the Issuer’s obligations under the Rule, the 
advice from and discussions with the Issuer’s internal senior staff (including staff charged with 
administering the Issuer’s financial affairs), its municipal or financial advisors, its legal counsel 
(including Bond Counsel), and its independent accountants, to the extent determined to be 
necessary or advisable (collectively, the Compliance Team): 

1. the Finance Director (the Compliance Officer) shall be responsible for satisfying 
the Issuer’s obligations pursuant to the Undertaking through adherence to these Policies 
and Procedures; 

2. the Compliance Officer shall establish reminder or “tickler” systems to identify and 
timely report to the MSRB, in the format thereby prescribed from time to time, the Issuer’s 
information of the type described in Section 44B of the Ordinance; 

3. the Compliance Officer shall promptly determine the occurrence of any of the 
events described in Section 44C of the Ordinance; 
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4. the Compliance Officer shall work with external consultants of the Issuer, as and 
to the extent necessary, to timely prepare and file with the MSRB the annual information 
of the Issuer and notice of the occurrence of any of the events referenced in Clauses 2 and 
3 above, respectively, the foregoing being required to satisfy the terms of the Undertaking; 

5. the Compliance Officer shall establish a system for identifying and monitoring any 
Financial Obligations, whether now existing or hereafter entered into by the Issuer, and 
(upon identification) determining if such Financial Obligation has the potential to 
materially impact the security or source of repayment of the Certificates; 

6. upon identification of any Financial Obligation meeting the materiality standard 
identified in Clause 5 above, the Compliance Officer shall establish a process for 
identifying and monitoring any Issuer agreement to covenants, events of default, remedies, 
priority rights, or other similar terms under such Financial Obligation; 

7. the Compliance Officer shall establish a process for identifying the occurrence of 
any default, event of acceleration, termination event, modification of terms, or other similar 
events under the terms of any Financial Obligation, the occurrence of any of which reflect 
financial difficulties of the Issuer; and 

8. the Compliance Officer shall annually review these Policies and Procedures with 
the remainder of the Compliance Team, make any modifications on an internal document 
retained by the Compliance Officer and available to any “participating underwriter” (as 
defined in the Rule), if requested, and on the basis of this annual review (to the extent 
determined to be necessary or desirable), seek additional training for herself or himself, as 
well as other members of the Issuer’s internal staff identified by the Compliance Officer to 
assist with the Issuer’s satisfaction of the terms and provisions of the Undertaking. 
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Discussion and Possible Action Regarding Hidalgo County Elections Department Request of the 
San Juan Memorial Library Multipurpose Room for the November 2, 2021 Constitutional 
Amendment Election for Early Voting and Election Day. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

The Hidalgo County Elections Department is requesting the San Juan Memorial Library 
Multipurpose Room for the upcoming November 2, 2021 Constitutional Amendment Election 
for Early Voting and Election Day. The County is requesting the following dates: Monday, 
October 18th through October 29th from 7:00 a.m. to 7:00 p.m. Monday through Saturday and 
Sunday from 10:00 a.m. to 3:00 p.m. for Early Voting. For Election Day Saturday, November 
2nd from 7:00 a.m. to 7:00 p.m.
 
RECOMMENDATION: 

Staff Recommends Approval.

 

PREPARED BY: APPROVED BY:
Diana Cavazos, City 
Secretary 

  Benjamin Arjona, City 
Manager
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1 

November 2, 2021
Constitutional Amendment Election

Early Voting and/or Election Day 

Polling Location Request Form 

Facility Requested: 

Designated Voting Area 

Election Day 

Contact Information 

Contact #1 Name: Title: 

Phone #: Email: 

Contact #2 Name: Title: 

Phone #: Email: 

Contact #3 Name: Title: 

Phone #: Email: 

Please check ALL that apply YES NO 

Is the Hidalgo County Elections Department authorized to use this facility? 

Will the following be provided: YES NO 

 Tables and Chairs

 Facility restrooms (stocked with hand soap, paper towels, and toilet paper)

 Water fountains

 Breakroom, if available

 Parking for Election Judge and Clerks

Has the staff of the building been informed of the usage for this upcoming election? 

I represent that I have the Authority to authorize the use of this polling location for the Election(s) listed. I 

certify that the information on this form is true and correct. 

________________________________ _______________________________ ______________ 

Signature                                                         Print Name      Date 

PLEASE FAX/EMAIL THIS FORM AS SOON AS POSSIBLE 

Hidalgo County Elections Department: (956) 393-2039 ATTN: ELECTIONS SURVEYOR 

eberto.gauna@co.hidalgo.tx.us  

San Juan Memorial Library - 1010 S. Standard Ave. San Juan, TX

Multi-Purpose Room

Early Voting 

Multi-Purpose Room

Page 90 

mailto:eberto.gauna@co.hidalgo.tx.us


2 

November 2, 2021
Constitutional Amendment Election 

Polling Location Safety Questionnaire 

Polling Location Safety and Emergency Management

Contact Information 

Building Coordinator/Manager/Director Name: 

Phone Number: Email: 
Will contact if structural changes are needed for Accessibility. 

Director of Maintenance or Facilities Name: 

Phone Number: Email: 
May contact if structural changes are needed for Accessibility. 

Contact #1 (Key Holder) Name: 

Phone Number: Email: 
May contact to gain access to the building if locked. 

Contact #2 (Key Holder) Name: 

Phone Number: Email: 
May contact to gain access to the building if locked. 

Safety Information 

Law Enforcement Department Entity: 

Contact #1: Contact #2: 
Law enforcement that responds to this location. 

Security Present at Location (Check one please) YES NO 

Schedule: Entity: 

Fire Department Entity: 
Fire Department that responds to this location. 

Fire Extinguisher Present YES NO 

Requested Documents 

Fire Exit Map available for Voting Area (Check one please) YES NO 

Additional Emergency Procedures (Check one please) YES NO 

Please attach ALL documents if available 
Schools please submit ALL Emergency Procedures Available. 
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3 

November 2, 2021
Constitutional Amendment Election 

Polling Location Safety Questionnaire 

COVID-19

COVID-19 Supplemental Information and PPE Disposal & Facility Management YES NO 

1. Will the designated voting area be cleared out for poll worker setup?

2. Will you be providing trash cans and trash bags at the polling location?

3. Can your facilities management visit twice daily to dispose of trash?

a. If NO, how many times can they visit?

COVID-19 Facility Protocols YES NO 

1. Is there check in process required for Cage drop-off or pick-up? Please add below.

2. Is there a designated entry for us to use?

3. Can you provide a list of procedures to better prepare for the delivery of supplies?

If applicable.

If there is additional information to provide, please list below or attach and return.

__________________________________
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Via facsimile 

ELECTIONS DEPARTMENT 

County of Hidalgo 

November 2, 2021 

Constitutional Amendment Election
Early Voting and Election Day Request(s)

August 4, 2021 

We are requesting the use of your facility(s) as an Early Voting and Election Day polling location(s) for the 

upcoming November Constitutional Amendment Election. Please review the dates below. 

Early Voting 

Day Date Hours 
Monday/ lunes Oct. 18, 2021 7: 00 A.M.- 7:00 P.M. 

Tuesday/ martes Oct. 19, 2021 7: 00 A.M.- 7:00 P.M. 

Wednesday/ miércoles Oct. 20, 2021 7: 00 A.M.- 7:00 P.M. 

Thursday/ jueves Oct. 21, 2021 7: 00 A.M.- 7:00 P.M. 

Friday/ viernes Oct. 22, 2021 7: 00 A.M.- 7:00 P.M. 

Saturday/ sabado Oct. 23, 2021 7: 00 A.M.- 7:00 P.M. 

Sunday/ domingo Oct. 24, 2021 10: 00 A.M.- 3:00 P.M. 

Monday/ lunes Oct. 25, 2021 7: 00 A.M.- 7:00 P.M. 

Tuesday/ martes Oct. 26, 2021 7: 00 A.M.- 7:00 P.M. 

Wednesday/ miércoles Oct. 27, 2021 7: 00 A.M.- 7:00 P.M. 

Thursday/ jueves Oct. 28, 2021 7: 00 A.M.- 7:00 P.M. 

Friday/ viernes Oct. 29, 2021 7: 00 A.M.- 7:00 P.M. 

Election Day 

Day Date Hours 
Tuesday/ martes Nov. 2, 2021 7: 00 A.M.- 7:00 P.M. 

Please complete the separate form along with this letter and fax, (956) 393-2039, or email your response to the 

email located below as soon as possible.  If you have any questions, please do not hesitate to contact me.  

Sincerely,  

Eberto Gauna 

Elections Surveyor II 

(956)318-2570 ext. 5730

Email: eberto.gauna@co.hidalgo.tx.us

Visit our website https://www.hidalgocounty.us/105/Elections-Department

Register & Vote!
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Discussion and Possible Action to Authorize City Manager to Solicit Bids for the Construction 
of the New City Hall / Transit Terminal. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

City staff is requesting approval for the City Manager to solicit bids for the new City Hall / 
Transit Terminal Building.  If authorized, on August 29th, 2021 it will be advertised on the 
Monitor newspaper and the second advertisement will be on September 5th, 2021.  Attached is 
the projected timeline for the City of San Juan City Hall / Transit Terminal Building. 
 
RECOMMENDATION: 

Approve as recommended.

 

PREPARED BY: APPROVED BY:
Benjamin Arjona, 
City Manager   Benjamin Arjona, City 

Manager
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PLEASE ENTER THE PROJECTED TIMELINE FOR THE CITY OF SAN JUAN CITY HALL / 
TRANSIT TERMINAL BUILDING 

 
 
If there is a step that I omitted, please enter it as well. 
 

CITY OF SAN JUAN CITY HALL / TRANSIT TERMINAL BUILDING 
 

  
November 9th 2020 Board approval of a procurement method of construction for this project 
February 26th 2021 Board approval of Schematic Design documents 

April 16th 2021 Completion of Design Development Phase – Administrative Approval Only 
August 13th 2021 Completion of Construction Documents Phase – Administrative Review & Approval 
August 27th 2021 Completion of Construction Documents Phase – Bidding Set 
August 29th 2021 1st advertising in The Monitor  
August 30th 2021 Release plans and specifications 

September 5th 2021 2nd advertising in The Monitor 
September 8th 2021 Pre-Proposal Conference (San Juan Library) 
September 10th 2021 RFI Deadline 
September 17th 2021 Compile Final Set 
September 21st 2021 Deadline to receive proposals 
September 22nd 2021 Ranking and Recommendation 
September 28th 2021 Board approval of ranking of proposals to select contractor (regular Board meeting) 

October 28th 2021 Issuance of Notice to Proceed to awarded contractor 
September 30th 2022 Estimated substantial completion of projects   
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Discussion and Possible Action to Authorize City Manager to Solicit Bids for Sewer Line 
Infrastructure Improvements at the New City Hall / Transit Terminal Building.  
 
STAFF COMMENTS AND RECOMMENDATIONS:

City staff is requesting approval for the City Manager to solicit bids for sewer line infrastructure 
improvements at the new City Hall / Transit Terminal Building. 
 
RECOMMENDATION: 

Approve as recommended.

 

PREPARED BY: APPROVED BY:
Benjamin Arjona, 
City Manager   Benjamin Arjona, City 

Manager
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Consider and Approve a Resolution by the City Commission of the City of San Juan to Accept 
Allocation of the American Rescue Plan Act Funds 2021. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

Resolution for Accepting American Rescue Plan Act Funds, where the City of San Juan is 
eligible for funding from the Coronavirus State and Local Fiscal Recovery Funds of H.R. 1319 
American Rescue Plan Act of 2021.
 
RECOMMENDATION: 

Approve as recommended.

 

PREPARED BY: APPROVED BY:
Benjamin Arjona, 
City Manager   Benjamin Arjona, City 

Manager
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RESOLUTION NO.  ________

STATE OF TEXAS
COUNTY OF HIDALGO                
CITY OF SAN JUAN

                        Resolution for Accepting American Rescue Plan Act funds

WHEREAS, the _______ is eligible for funding from the Coronavirus State and Local Fiscal 
Recovery Funds of H.R. 1319 American Rescue Plan Act of 2021 (CSLRF).

WHEREAS, TDEM will provide for the distribution of funds to eligible Texas municipalities; 
and;

WHEREAS, before receiving a payment, the City Commission is required to formally accept 
the CSLRF funds; 

WHEREAS, revenue received under the CSLRF must only be spent for purposes authorized by 
the CSLRF, and applicable regulations, and by state law; 

WHEREAS, revenue received under the CSLRF must be accounted for in a separate fund and 
not co-mingled with other revenue for accounting purposes; and 

WHEREAS, the City of San Juan must comply with all applicable budgeting, accounting, 
contracting, reporting, and other compliance requirements for CSLRF funds. 

NOW, THEREFORE, BE IT RESOLVED by the City Commission of the City of San Juan 
that we do hereby accept and request CSLRF funding to be distributed by the State of North 
Carolina; and

FURTHER RESOLVED that the City of San Juan affirms that the CSLRF revenue will only be 
used for the purposes prescribed in the CSLRF, and in US Treasury guidance in 31 CFR, Part 35, 
and any applicable regulations, and in accordance with state law; and 

FUTHER RESOLVED that the City of San Juan will comply with procedures created by the 
North Carolina General Assembly and the US Treasury Department to receive funds under the 
act; and 

FURTHER RESOLVED that the City of San Juan will account for CSLRF in a separate fund 
and not co-mingle it with other revenues for accounting purposes and will comply with all 
applicable federal and state budgeting, accounting, contracting, reporting, and other compliance 
requirements for CSLRF funds; and 

FURTHER RESOLVED that the City Commission of the City of San Juan designates and 
directs the [City Manager/City Attorney/Mayor/City Finance Officer] to take all actions 
necessary on behalf of the City Commission to receive the CSLRF funds.
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ADOPTED, this the ___ day of ______, 20___. 

CITY OF SAN JUAN

Mayor:   Mario Garza

ATTEST:

City Secretary:  Diana Cavazos APPROVED BY:

Palacios, Garza & Thompson, P.C

_____________________________
CITY ATTORNEY
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Consider Authorizing the City Manager to Submit a Grant Application to the Texas Parks and 
Wildlife for Participating in the Local Park Grant Program and to Execute all Grant Documents 
Relating Thereto. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

Staff is seeking permission to submit a grants application to the Texas Parks and Wildlife for the 
purpose of a new park along the proposed new Parks and Recreation Center.
 
RECOMMENDATION: 

Approve as recommended.

 

PREPARED BY: APPROVED BY:
Benjamin Arjona, 
City Manager   Benjamin Arjona, City 

Manager
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City of San Juan 

Texas Parks and Wildlife Proposed Timeline 

• August 20, 2021  Submit Parks Master Plan to TPWD 

• August 20, 2021  Have final Project location and estimated Cost selected. 

• August 20, 2021  Begin to schedule Public Hearing and Surveys, add 

resolution to city council, begin working on narrative, send out letters of support  

• September 1, 2021   Have final site plans, final cost, match, etc. 

• September 8, 2021  Finish collecting deed, site photos, Engineering,  

• September 15, 2021   Collect all letters of support, pending documentation, 

finish the narrative and begin review of grant application. 

• September 23, 2021   finish and if ready submit application. 

• September 30, 2021   FINAL AGENCY DEADLINE to Submit Parks Grant. 
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PWD 1069C – P4000 (06/2017)

Local Park Grant Program
Applicant’s Certification & Program Assurances   

As the duly authorized representative of the sponsor designated in the Resolution Section 
3, I certify that the Applicant:  

1. Has complied with all pertinent local and state laws, and Local Parks Grants Program 
requirements regarding public hearings, including floodplain development, if appropriate. 

2. Has the required proportionate share of funds available and sufficient for the project as 
required by Section 13.309 of the Parks and Wildlife Code. 

3. Will maintain and operate areas acquired or developed with program assistance at sponsor 
expense as required by Section 13.309 of the Parks & Wildlife Code. 

4. Will permanently dedicate for public park and recreation use all project area(s) which 
receive program assistance, as required by Chapter 640.1.2 of the Local Park Grant 
Program Manual.  

5. Has the legal authority to apply for program assistance and the institutional, managerial and 
financial capability to ensure proper planning, management and completion of the project 
described in this application. 

6. Will give the State of Texas, hereafter referred to as “State,” through any authorized 
representative, access to and the right to examine all records, books, papers, or documents 
related to the assistance; and will establish a proper accounting system in accordance with 
generally accepted accounting standards or agency directives.  

7. Will not dispose of, modify the use of, or change the terms of the real property title or other 
interest in the site and facilities without permission and instructions from the Texas Parks & 
Wildlife Department, and will record any federal interest in the title of real property in 
accordance with U. S. Department of Interior directives. 

8. Will dedicate and permanently maintain any property designated as a natural area, wetland, 
or open space to meet program guidelines.  

9. Will comply with all provisions of the “Summary of Guidelines for Administration of Local 
Park Grant Acquisition & Development Projects.”  

10. Will comply with the requirements of the Department with regard to the drafting, review and 
approval of construction plans and specifications. 

11. Will obtain all required state and/or federal permits related to project development. 
12. Will provide and maintain competent and adequate engineering supervision at the 

construction site to ensure that the completed work conforms to the approved plans and 
specifications. 

13. Will furnish quarterly progress reports and such other information as may be required by 
the Department.  

14. Will initiate and complete the work within the applicable time frame after receipt of approval 
from the Department. 

15. Will establish safeguards to prohibit employees from using their positions for a purpose that 
constitutes or presents the appearance of personal or organizational conflict of interest or 
personal gain. 
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PWD 1069C – P4000 (06/2017)

Applicant’s Certification & Program Assurances - Continued

16. Will comply with all State and Federal statues relating to non-discrimination.  These include 
but are not limited to:  (a) Title VI of the Civil Rights Act of 1964 (P.L. 88-352) which prohibits 
discrimination on the basis of race, color or national origin; (b) Title IX of the Education 
Amendments of 1972, as amended (20 U.S.C. §§ 1681-1686) which prohibits discrimination 
on the basis of sex; (c) Section 504 of the Rehabilitation Act of 1973, as amended (29 
U.S.C. § 794) which prohibits discrimination on the basis of handicaps; (d) the Age 
Discrimination Act of 1975, as amended (42 U.S.C. §§ 6101-6107) which prohibits 
discrimination on the basis of age; (e) any other non-discrimination provisions in the specific 
statute(s) under which application for program assistance is being made, and (f) the 
requirements of any other non-discrimination statute(s) which may apply to the application.  

17. Will comply with the flood insurance purchase requirements of Section 4012(a) of the Flood 
Disaster Protection Act of 1973 which requires recipients in a special flood hazard area to 
participate in the program and to purchase flood insurance in an amount at least equal to 
its development or project cost. 

18. Will comply with environmental standards which may be prescribed to the following: (a) 
institution of environmental quality control measures under the National Environmental 
Policy Act of 1969 (P.L. 91-190) and Executive Order (EO) 11514; (b) notification of violating 
facilities pursuance to EO 11738; (c) protection of wetlands pursuant to EO 11990; (d) 
evaluation of flood hazards in floodplain in accordance with EO 11988; (e) assurance of 
project consistency with the approved State management program developed under the 
Coastal Zone Management Act of 1972 (16 U.S. C. §§ 1451 et seq.); (f) conformity of 
Federal actions to State (Clear Air) Implementation Plans under Section 176(c) of the Clear 
Air Act of 1955, as amended (42 U.S.C. § 7401 et seq.);(g) protection of underground 
sources of drinking water under the Safe Drinking Water Act of 1974, as amended, (P.L. 
93-523); and (h) protection of endangered species under the Endangered Species Act of 
1973, as amended (P.L. 93-205). 

19. Will comply with the Wild and Scenic Rivers Act of 1968 (16 U.S.C. §§ 1271 et seq.) related 
to protecting components or potential components of the national wild and scenic rivers 
system. 

20. Will assist the Department in assuring compliance with the Texas Antiquities Code. 
21. Will cause to be performed the required financial and compliance audits in accordance with 

the state or federal Single Audit requirements. 
22. Will comply with all applicable requirements of all other State and Federal laws, regulations 

and policies governing this program. 

     
Sponsor/ Project Name

     
Signature of Official Authorized in Resolution

     
Print Name and Title of Official

     
Date
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RESOLUTION NO._____

STATE OF TEXAS         
COUNTY OF HIDALGO            
CITY OF SAN JUAN

Local Park Grant Program
Resolution Authorizing Application   

A resolution of the _____  as hereinafter referred to as “Applicant,” designating certain officials as being responsible 
for, acting for, and on behalf of the Applicant in dealing with the Texas Parks & Wildlife Department, hereinafter 
referred to as “Department,” for the purpose of participating in the Local Park Grant Program, hereinafter referred 
to as the “Program”; certifying that the Applicant is eligible to receive program assistance; certifying that the 
Applicant matching share is readily available; and dedicating the proposed site for permanent (or for the term of the 
lease for leased property) public park and recreational uses. 

WHEREAS, the Applicant is fully eligible to receive assistance under the Program; and  

WHEREAS, the Applicant is desirous of authorizing an official to represent and act for the Applicant in dealing with 
the Department concerning the Program;  

BE IT RESOLVED BY THE APPLICANT:  

SECTION 1: That the Applicant hereby certifies that they are eligible to receive assistance under the Program, 
and that notice of the application has been posted according to local public hearing requirements.  

SECTION 2: That the Applicant hereby certifies that the matching share for this application is readily available 
at this time.  

SECTION 3: That the Applicant hereby authorizes and directs the       to act for the Applicant in dealing with 
the Department for the purposes of the Program, and that        is hereby officially designated as 
the representative in this regard.

SECTION 4: The Applicant hereby specifically authorizes the official to make application to the Department 
concerning the site to be known as        in the       of         or use as a park site and is hereby 
dedicated (or will be dedicated upon completion of the proposed acquisition) for public park and 
recreation purposes in perpetuity (or for the lease term, if legal control is through a lease).  Projects 
with federal monies may have differing requirements. 

Introduced, read and passed by an affirmative vote of the “Applicant” on this        day of       , 

20     .

CITY OF SAN JUAN

_________________________
Mayor:   Mario Garza

ATTEST:  

____________________________                                                              
City Secretary:  Diana Cavazos                                                       APPROVED BY:

                  Palacios, Garza & Thompson

                                                                                               _____________________________
                                                                                                             CITY ATTORNEY
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Consider Second and Final Reading of an Ordinance for a Conditional Use Permit to Allow 
“The Industrial Ballroom” Event Center located at 1200 E. Business 83 Suite 1201, legally 
described as Lots 122 – 125, VIP East Subdivision, as Requested by Johnny Rodriguez. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

At the City Commission Meeting on August 10, 2021, the City Commission approved the First 
Reading of the Ordinance as presented by staff. 

Previously, staff provided the following background:

Mr. Rodriguez is applying for a conditional use permit to operate an event center at a 
commercial plaza located at Business 83 and Sunchase Street. The commercial plaza was built 
in 2005 with approximately 20,000 square feet. A rehabilitation center and Premier High School 
are located in the same plaza. Parking lot is available along the North and East side of the 
building; a total of 75 parking lots are available. 

Applicant must agree to pay an annual fee to maintain the conditional use permit with the city. 

Staff mailed a notice of the public hearing before the Planning and Zoning Commission to 
Thirty-one (31) property owners within a two hundred (200) foot radius and received no 
comments in favor or against this request. 
 
RECOMMENDATION: 

During the Regular Meeting on July 29, 2021, the Planning and Zoning Commission 
unanimously recommended approval of the conditional user permit with a 6-0 vote. 

 

PREPARED BY: APPROVED BY:
Roberto Escobar, 
Planning Director   Benjamin Arjona, City 

Manager
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MEETING DATES:                PAGE 1
PLANNING AND ZONING COMMISSION – 07/29/2021                       
CITY COMMISSION – 08/24/2021
DATE PREPARED – 08/16/2021

STAFF REPORT
GENERAL INFORMATION 

APPLICATION: Conditional Use Permit to allow a Social Event Center 
“The Industrial Ballroom” in a commercial area.

APPLICANT: Johnny Rodriguez         

SURVEYOR/ENGINEER: N/A  

LEGAL: Lots 122 thru 125, VIP East Subdivision

LOCATION: 1200 E. Business 83, Suite 1201

USE / EXISTING ZONING: Commercial Plaza / General Business District (C-2)

EXISTING LAND USE/ North – Institutional; Single-Family Residence District
ADJACENT ZONING:  (C-2) 

South – Residential; Single-Family Residence District 
(R-S)
East – Commercial; General Business District (C-2)
West – Apartments; General Business District (C-2)

ACCESS AND CIRCULATION: This property has access onto East Business 83 and 
Sunchase Street 

PUBLIC SERVICES: Water and sewer services are provided by the City of 
San Juan.

RECOMMENDATION: Staff recommends approval of the conditional use 
subject to comply with conditions in the attached 
report.
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CONDITIONAL USE PERMIT                           PAGE 2
“THE INDUSTRIAL BALLROOM”
AUGUST 24, 2021

EVALUATION AND CONDITIONS FOR APPROVAL

Mr. Rodriguez is applying for a conditional use permit to operate an event center at a commercial 
plaza located at Business 83 and Sunchase Street. The commercial plaza was built in 2005 with 
approximately 20,000 square feet. A rehabilitation center and Premier High School are located in the 
same plaza. Parking lot is available along the North and East side of the building; a total of 75 
parking lots are available. 

Applicant must agree to pay an annual fee to maintain the conditional use permit with the city. 

Staff mailed a notice of the public hearing before the Planning and Zoning Commission to Thirty-
one (31) property owners within a two hundred (200) foot radius and received no comments in favor 
or against this request. 

The following are the list of requirements for an event center:

1. The property line of the lot of any business, especially those having late hours (after 10:00 p.m.) 
must be a minimum of three hundred (300) feet from the nearest residence, church, school or 
publicly-owned property or must provide sufficient buffering and sound insulation of the 
building such that the business is not visible and cannot be heard from the residential areas, and 
must be designed to prevent disruption of the character of adjacent residential areas.

2. The business must be as close as possible to a major arterial, and shall not allow the traffic it 
generates onto residential streets, or allow it to exit into and disrupt residential areas;

3. The business must provide parking in accordance with the City off-street parking regulations 
and make provisions to prevent use of adjacent streets for parking, especially those in adjacent 
residential areas, by providing additional on-site parking. 

4. The business must do everything possible to prevent the unauthorized parking of its patrons on 
adjacent businesses or residential properties including, when necessary, the installation of 
fences and hedges, and the reorientation of entrances. The loading and unloading of equipment 
to be on premises only.

5. The business should do everything possible and be designed to discourage criminal activities 
and vandalism, both on site and on adjacent properties. Provision of sufficient lighting and 
perimeter fencing, elimination of dark areas, and the orientation of the building such that it 
provides maximum visibility of as much as possible of the site form a public street; 

6. The business must make provisions to keep litter to a minimum, and to keep if from blowing 
onto adjacent streets and properties;  

7. The business shall restrict the number of persons within the building to the number determined 
for occupancy levels by the Fire Department. 

8. The business must comply with the city’s noise ordinance.
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CONDITIONAL USE PERMIT                           PAGE 3
“THE INDUSTRIAL BALLROOM”
AUGUST 24, 2021

9. The business must comply with the City’s Security Cameras Ordinance.  

10. Owner agrees to pay an annual fee to the City of San Juan to maintain the Occupational License 
and Conditional Use Permit thru the City.

11. There shall be no smoking inside the premises at any time. 

ATTACHMENTS: Location Map
Aerial Photo
Zoning Map   
Conditional Use Permit Request Letter 
Subdivision Plat 
Site Plan  
List of neighboring property owners receiving notice
Ordinance 

“Proposed Site”
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CONDITIONAL USE PERMIT                           PAGE 4
“THE INDUSTRIAL BALLROOM”
AUGUST 24, 2021

FINAL RESOLUTION OF REQUEST & COMMENTS:

P&Z – 07/29/2021 Commissioner Alaniz made a motion to approve of the conditional use permit as 
presented by Staff. Commissioner Perez seconded the motion. The motion passed unanimously with 
a (6-0) vote. 

Mr. Escobar said the Conditional Use Permit is to operate a Social Event Center at 1200 E. Business 
83, which is an existing commercial plaza where Premier High School is located. No alcohol will be 
served at the location. A total of seventy-five (75) parking spaces are available. Letters were mailed 
out and public notice was on the newspaper.

Johnny Rodriguez, applicant, said that building was already existing and he is doing the finish out to 
open an event center. He said that he is proposing a small venue for weekends and afternoons. The 
building is a brick construction with very well insulation for the noise. 

Ana Jimenez, resident, said that she lived behind the commercial plaza. She said that her main 
concern is the traffic along Sunchase Street. She asked about the school operation hours and where 
the venue is going to be located. 

Commissioner Alaniz asked about the operation hours attached to the packet, Sunday through 
Saturday from 8:00 a.m. to 12:00 a.m. Mr. Escobar said that operation hours are uncertain because 
of the different type of event. Mr. Rodriguez, the applicant, said that he owns a Rehab Center and he 
would use the venue to host some seminars or conferences during the day.  

Ana Jimenez, resident, asked about the traffic at the subdivision entrance. Mr. Escobar responded 
that the Event Center will not interfere with the traffic in the residential area. Mr. Rodriguez said that 
commercial plaza has enough parking area and they will not block traffic to the subdivision.  

Norma Rodriguez, resident, asked when the venue is going to be open. Mr. Escobar responded that 
applicant needs to comply with the city requirements and inspections before open the venue.  
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ORDINANCE NO. 

AN ORDINANCE GRANTING A CONDITIONAL USE PERMIT TO 
ALLOW “THE INDUSTRIAL BALLROOM”AT 1200 E. BUSINESS 83 

SUITE 1201, LEGALLY DESCRIBED AS LOTS 122-125, VIP EAST 
SUBDIVISION, AS PROVIDED IN ARTICLE IV, OF THE ZONING 
ORDINANCE, CITY OF SAN JUAN, HIDALGO COUNTY, TEXAS, 

PROVIDING FOR PUBLICATION AND AN EFFECTIVE DATE; 
PROVIDING FOR A CODE DISPOSITION.

WHEREAS, Johnny Rodriguez has applied for a Conditional Use Permit under Article IV; of 
the Zoning Ordinance of the City of San Juan to allow “The Industrial Ballroom” in a commercial 
area. 

WHEREAS, this type of activity is prohibited by said Zoning Ordinance unless a Conditional 
Use Permit is granted; and,

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COMMMISSION OF THE 
CITY OF SAN JUAN, TEXAS, AS FOLLOWS:

SECTION I. That a Conditional Use Permit under Article IV of the Zoning Ordinance of the 
City of San Juan, Texas, be granted to Johnny Rodriguez for a Conditional Use Permit at “The 
Industrial Ballroom” located at 1200 E. Business 83 Suite 1201, subject to the following conditions:

1. The property line of the lot of any business, especially those having late hours (after 10:00 
p.m.) must be a minimum of three hundred (300) feet from the nearest residence, church, 
school or publicly-owned property or must provide sufficient buffering and sound insulation 
of the building such that the business is not visible and cannot be heard from the residential 
areas, and must be designed to prevent disruption of the character of adjacent residential 
areas.

2. The business must be as close as possible to a major arterial, and shall not allow the traffic it 
generates onto residential streets, or allow it to exit into and disrupt residential areas;

3. The business must provide parking in accordance with the City off-street parking regulations 
and make provisions to prevent use of adjacent streets for parking, especially those in 
adjacent residential areas, by providing additional on-site parking. 

4. The business must do everything possible to prevent the unauthorized parking of its patrons 
on adjacent business or residential properties including, when necessary, the installation of 
fences and hedges, and the reorientation of entrances. The loading and unloading of 
equipment to be on premises only.

5. The business should do everything possible and be designed to discourage criminal activities 
and vandalism, both on site and on adjacent properties. Provision of sufficient lighting and 
perimeter fencing, elimination of dark areas, and the orientation of the building such that it 
provides maximum visibility of as much as possible of the site form a public street; 
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6. The business must make provisions to keep litter to a minimum, and to keep if from blowing 
onto adjacent streets and properties;  

7. The business shall restrict the number of persons within the building to the number 
determined for occupancy levels by the Fire Department. 

8. The business must comply with the city’s noise ordinance.

9. The business must comply with the City’s Security Cameras Ordinance.  

10. Owner agrees to pay an annual fee to the City of San Juan to maintain the Occupational 
License and Conditional Use Permit thru the City.

11. There shall be no smoking inside the premises at any time. 

SECTION II. PUBLICATION AND EFFECTIVE DATE CLAUSE. This Ordinance shall be 

published in the official newspaper of the City of San Juan, Texas, as provided by law, and shall be 

and remain in full force and effect from the after said date of publication.

PASSED and APPROVED on first reading on the 10th day of August, 2021.

PASSED and APPROVED on second and final reading on the 24th day of August, 2021.

CITY OF SAN JUAN

________________________________
MARIO GARZA, MAYOR

ATTEST: APPROVED BY:
Palacios, Garza & Thompson, P.C.

____________________________ ______________________________
DIANA CAVAZOS CITY ATTORNEY
CITY SECRETARY
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Consider Second and Final Reading of the Ordinance for the Rezoning Request from Single-
Family Residence District (R-S) to the Expressway Corridor District (EC) of the following 
properties: 
• M.L. Woods Co. Tract No. 3 E165’-N200’ Lot 6 and W10’-N200’ Lot 7 0.80 AC GR 0.72 AC 
NET
• M.L. Woods Co. Tract No. 3 E115.35’-W125.36’-N100’ Lot 7, 0.26 AC
• M.L. Woods Co. Tract No. 3 S100’-E115.35’-W125.36’-N200’ Lot 7, 0.26 AC
• M.L. Woods Co. Tract No. 3 E151.64’-N200’ Lot 7 & W14.43’-N200’ Lot 8, 0.76 AC GR, 
0.69 AC NET 
• M.L. Woods Co. Tract No. 3 N290.4’-E75’-W89.43’Lot 8, 0.50 AC GR 0.47 AC NET
• M.L. Woods Co. Tract No. 3 E5.35 AC Lot 10 EXC 0.53 AC 4.82 AC NET
• Alamo Land and Sugar Co. 4.54 AC- AN IRR TR-BEING E 502’-N788.5’ Lot 2 Block 35, 
4.13 AC NET
• Alamo Land and Sugar Co. AN IRR TR S140.2’-N356.05’-W178’-E188’ Lot 2 & NEC 0.29 
Lot 2 & W118’-N229’ Lot 3 Block 35, 1.20 AC NET
• Alamo Land and Sugar Co. E87’-W250’-N280’ & S71’-N300’-W118’ Lot 3, Block 35, 0.75 
AC 
• Alamo Land and Sugar Co. E100’-W305’-N300’ Lot 3, Block 35
• Alamo Land and Sugar Co. E60’-W660’ Lot 3, Block 35, 1.82 AC GR, 1.79 AC NET, as 
Requested by the City of San Juan. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

At the City Commission Meeting on August 10, 2021, the City Commission approved the First 
Reading of the Ordinance as presented by staff. 

Previously, staff provided the following background:

The City of San Juan is trying to rezone eleven (11) properties along Sgt. Leonel Trevino Road 
that were left out from the Expressway Corridor District. The proposed change is from Single-
Family Residence District (R-S) to the Expressway Corridor (EC). The Expressway Corridor 
Master Plan was adopted by the San Juan City Commission on 2017 to give the City a new 
vision to the future development and redevelopment along the Expressway. 

New commercial development along the corridor would generate additional property and sales 
taxes for the commercial. 

Staff mailed a notice of the public hearing before the Planning and Zoning Commission to 
seventy-nine (79) property owners within a two hundred (200) foot radius and received no 

Page 121 



comments in favor or against the application. 
 
RECOMMENDATION: 

During the Regular Meeting on July 29, 2021, the Planning and Zoning Commission 
unanimously recommended approval of the rezoning request with a 6-0 vote. 

 

PREPARED BY: APPROVED BY:
Roberto Escobar, 
Planning Director   Benjamin Arjona, City 

Manager
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MEETING DATES:                PAGE 1
PLANNING AND ZONING COMMISSION – 07/29/2021                       
CITY COMMISSION – 08/24/2021
DATE PREPARED – 08/16/2021

STAFF REPORT
GENERAL INFORMATION 

APPLICATION: Rezoning Request from Single-Family Residence District 
(R-S) to the Expressway Corridor District (EC)

APPLICANT: City of San Juan   

AGENT: N/A

LEGAL DESCRIPTION: M.L. Woods Co. Tract No. 3 E165’-N200’ Lot 6 and 
W10’-N200’ Lot 7 0.80 AC GR 0.72 AC NET
M.L. Woods Co. Tract No. 3 E115.35’-W125.36’-N100’ 
Lot 7, 0.26 AC
M.L. Woods Co. Tract No. 3 S100’-E115.35’-W125.36’-
N200’ Lot 7, 0.26 AC
M.L. Woods Co. Tract No. 3 E151.64’-N200’ Lot 7 & 
W14.43’-N200’ Lot 8, 0.76 AC GR, 0.69 AC NET
M.L. Woods Co. Tract No. 3 N290.4’-E75’-W89.43’Lot 
8, 0.50 AC GR 0.47 AC NET
M.L. Woods Co. Tract No. 3 E5.35 AC Lot 10 EXC 0.53 
AC 4.82 AC NET
Alamo Land and Sugar Co. 4.54 AC- AN IRR TR-BEING 
E 502’-N788.5’ Lot 2 Block 35, 4.13 AC NET
Alamo Land and Sugar Co. AN IRR TR S140.2’-
N356.05’-W178’-E188’ Lot 2 & NEC 0.29 Lot 2 & 
W118’-N229’ Lot 3 Block 35, 1.20 AC NET
Alamo Land and Sugar Co. E87’-W250’-N280’ & S71’-
N300’-W118’ Lot 3, Block 35, 0.75 AC 
Alamo Land and Sugar Co. E100’-W305’-N300’ Lot 3, 
Block 35
Alamo Land and Sugar Co. E60’-W660’ Lot 3, Block 35, 
1.82 AC GR, 1.79 AC NET

LOCATION: Sgt. Leonel Trevino Road  

CURRENT USE OF PROPERTY: Residential

EXISTING ZONING: Single-Family Residence District (R-S)

PROPOSED ZONING: Expressway Corridor District (EC)
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REZONING REQUEST                                PAGE 2
CITY OF SAN JUAN 
AUGUST 24, 2021

EXISTING LAND USE/ North – Residential; Single-Family Residence District (R-S)
ADJACENT ZONING: South – Commercial; Expressway Corridor District (EC)

East – Commercial; Expressway Corridor District (EC)
West – Commercial; Expressway Corridor District (EC)

ACCESS AND CIRCULATION: This property has access onto Sgt. Leonel Trevino Road.

PUBLIC SERVICES: Water and sewer services will be provided by the City of 
San Juan.
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REZONING REQUEST                                PAGE 3
CITY OF SAN JUAN 
AUGUST 24, 2021

EVALUATION AND CONDITIONS FOR APPROVAL

The City of San Juan is trying to rezone eleven (11) properties along Sgt. Leonel Trevino Road that 
were left out from the Expressway Corridor District. The proposed change is from Single-Family 
Residence District (R-S) to the Expressway Corridor (EC). The Expressway Corridor Master Plan was 
adopted by the San Juan City Commission on 2017 to give the City a new vision to the future 
development and redevelopment along the Expressway. 

New commercial development along the corridor would generate additional property and sales taxes for 
the commercial. 

Staff mailed a notice of the public hearing before the Planning and Zoning Commission to seventy-nine 
(79) property owners within a two hundred (200) foot radius and received no comments in favor or 
against the application. 

ATTACHMENTS: Location Map
Aerial Photo
Zoning Map  
List of neighboring property owners receiving notice
Ordinance 
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REZONING REQUEST                                PAGE 4
CITY OF SAN JUAN 
AUGUST 24, 2021
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REZONING REQUEST                                PAGE 5
CITY OF SAN JUAN 
AUGUST 24, 2021

FINAL RESOLUTION OF REQUEST & COMMENTS:

P&Z – 07/29/2021 Commissioner Alaniz made a motion to approve the rezoning request. 
Commissioner Cardenas seconded the motion. The motion passed unanimously with a (6-0) vote. 

Mr. Escobar explained that a total of eleven (11) properties were left out the Expressway Corridor 
study and were zoned as Single-Family Residence District. The Expressway Corridor is a special 
district for commercial and mixed use developments. The City of San Juan is requesting to change 
these properties. He listed all the properties and explained the use that they have. 

Commissioner Yzaguirre asked if property owners can do improvements to their properties if the zone 
was change. Mr. Escobar said they can do improvements but as soon as they demolish the residence 
they would need to comply with the Expressway Corridor requirements. 

Emigdio Villanueva, resident, said that he owns one of the eleven (11) properties in question and he is 
in the process of demolishing the dilapidated structure and build a nice home for himself. He said that 
he would like to be exempt to continue with his plans. Mr. Escobar responded that Mr. Villanueva 
approached the City before we start with the zone change and he would be able to continue with their 
building plans. 

Commissioner Cardenas asked if they approved the rezoning Mr. Villanueva’s property will be 
excluded from the change. Mr. Escobar said no, the property will be zoned as Expressway Corridor. 
Commissioner Alaniz said that property would be considered as grandfathered-in. 

Commissioner Magallan asked if the city is going to request additional right-of-way to the property 
owner. Mr. Escobar said yes, additional right-of-way and easements. Property owner would need to 
extend all the services to the property. Mr. Villanueva said water and sewer services are available in the 
property.  
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ORDINANCE NO.

AN ORDINANCE AMENDING THE ZONING ORDINANCE NO. 98-006, THE ZONING 
ORDINANCE OF THE CITY OF SAN JUAN, TO CHANGE THE ZONING DISTRICT 

FROM SINGLE-FAMILY RESIDENCE DISTRICT (R-S) TO THE EXPRESSWAY 
CORRIDOR DISTRICT (EC) FOR THE PROPERTIES DESCRIBED, BE IT 

ORDAINED BY THE CITY COMMISSION OF THE CITY OF SAN JUAN, TEXAS:

Consistent with the City’s land use plan as set-forth in the land use map that is a part of the City’s 

Zoning Ordinance, and consistent with the City’s intentions of allowing and encouraging commercial 

district development that generates property taxes, water and sewer revenues and sales tax revenues. 

         The zoning district of the following properties shall be changed to the Expressway Corridor 

District (EC) and the zoning map shall be amended accordingly. 

 M.L. Woods Co. Tract No. 3 E165’-N200’ Lot 6 and W10’-N200’ Lot 7 0.80 AC GR 0.72    

        AC NET

 M.L. Woods Co. Tract No. 3 E115.35’-W125.36’-N100’ Lot 7, 0.26 AC

 M.L. Woods Co. Tract No. 3 S100’-E115.35’-W125.36’-N200’ Lot 7, 0.26 AC

 M.L. Woods Co. Tract No. 3 E151.64’-N200’ Lot 7 & W14.43’-N200’ Lot 8, 0.76 AC GR,    

        0.69 AC NET 

 M.L. Woods Co. Tract No. 3 N290.4’-E75’-W89.43’Lot 8, 0.50 AC GR 0.47 AC NET

 M.L. Woods Co. Tract No. 3 E5.35 AC Lot 10 EXC 0.53 AC 4.82 AC NET

 Alamo Land and Sugar Co. 4.54 AC- AN IRR TR-BEING E 502’-N788.5’ Lot 2 Block 35, 

        4.13 AC NET

 Alamo Land and Sugar Co. AN IRR TR S140.2’-N356.05’-W178’-E188’ Lot 2 & NEC   

        0.29 Lot 2 & W118’-N229’ Lot 3 Block 35, 1.20 AC NET

 Alamo Land and Sugar Co. E87’-W250’-N280’ & S71’-N300’-W118’ Lot 3, Block 35, 

        0.75 AC 

 Alamo Land and Sugar Co. E100’-W305’-N300’ Lot 3, Block 35

 Alamo Land and Sugar Co. E60’-W660’ Lot 3, Block 35, 1.82 AC GR, 1.79 AC NET

PASSED and APPROVED on first reading on the 10th day of August, 2021.

PASSED and APPROVED on second and final reading on the 24th day of August, 2021.
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CITY OF SAN JUAN

______________________________
MARIO GARZA

    MAYOR

ATTEST: APPROVED BY:
Palacios, Garza & Thompson, P.C.

_____________________________ _______________________________
DIANA CAVAZOS CITY ATTORNEY
CITY SECRETARY
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Consider Second and Final Reading of an Ordinance for the Rezoning Request from Single-
Family Residence District (R-S) to Neighborhood Commercial District (C-1) at the property 
located at 315 W. 1st Street, legally described as Lot 3, Block 6, San Juan Original Townsite 
Subdivision, as Requested by Maria Guadalupe Garcia. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

At the City Commission Meeting on August 10, 2021, the City Commission approved the First 
Reading of the Ordinance as presented by staff. 

Previously, staff provided the following background:

The applicant is trying to rezone her lot into Neighborhood Commercial District (C-1). The 
Comprehensive Plan establishes this property as residential use. If approved, the building would 
need to comply with the city’s requirements, as applicable. The surrounding properties consist 
of mixture of residential and commercial uses. 

Staff mailed a notice of the public hearing before the Planning and Zoning Commission to 
twenty-seven (27) property owners within a two hundred (200) foot radius and received no 
comments in favor or against the application. 

 
RECOMMENDATION: 

During the Regular Meeting on June 3, 2021, the Planning and Zoning Commission 
unanimously recommended denial of the rezoning request with a 4-0 vote. 

 

PREPARED BY: APPROVED BY:
Roberto Escobar, 
Planning Director   Benjamin Arjona, City 

Manager
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MEETING DATES:                PAGE 1
PLANNING AND ZONING COMMISSION – 06/03/2021                       
CITY COMMISSION – 08/24/2021
DATE PREPARED – 08/16/2021

STAFF REPORT
GENERAL INFORMATION 

APPLICATION: Rezoning Request from Single-Family Residence District 
(R-S) to Neighborhood Commercial District (C-1)

APPLICANT: Maria Guadalupe Garcia  

AGENT: N/A

LEGAL: Lot 3, Block 6, San Juan Original Townsite

LOCATION: 315 W. 1st Street 

LOT/TRACT SIZE: 50 feet by 140 feet 
7,000 square feet 

CURRENT USE OF PROPERTY: Residential

PROPOSED USE OF PROPERTY: Neighborhood Commercial  

EXISTING ZONING: Single-Family Residence District (R-S)

EXISTING LAND USE/ North – Church; Single-Family Residence District (R-S)
ADJACENT ZONING: South – Residential; Single-Family Residence District (R-S)

East – Residential; Single-Family Residence District (R-S)
West – Residential; Single-Family Residence District (R-S)

ACCESS AND CIRCULATION: This property has access onto 1st Street.

PUBLIC SERVICES: Water and sewer services will be provided by the City of 
San Juan.
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REZONING REQUEST                                PAGE 2
MARIA GUADALUPE GARCIA 
AUGUST 24, 2021

EVALUATION AND CONDITIONS FOR APPROVAL

The applicant is trying to rezone her lot into Neighborhood Commercial District (C-1). The 
Comprehensive Plan establishes this property as residential use. If approved, the building would need 
to comply with the city’s requirements, as applicable. The surrounding properties consist of mixture of 
residential and commercial uses. 

Staff mailed a notice of the public hearing before the Planning and Zoning Commission to twenty-
seven (27) property owners within a two hundred (200) foot radius and received no comments in favor 
or against the application. 

ATTACHMENTS: Location Map
Aerial Photo
Zoning Map  
List of neighboring property owners receiving notice
Ordinance 

Proposed Site
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REZONING REQUEST                                PAGE 3
MARIA GUADALUPE GARCIA 
AUGUST 24, 2021

FINAL RESOLUTION OF REQUEST & COMMENTS:

P&Z – 06/03/2021 Commissioner Alaniz made a motion to denial the rezoning request. Commissioner 
Magallan seconded the motion. The motion passed unanimously with a (4-0) vote. 

Mr. Escobar said a zone change is from residential to neighborhood commercial district. The applicant 
is proposing to open a flower shop to serve people from the Basilica. Most of the properties around the 
area are for residential use. Applicant felt that property should be change to commercial. The 
Neighborhood Commercial District (C-1) is a light commercial that is nearby residential area. He 
mentioned a property located at the corner of Oblate and First Street, which was rezoned to commercial 
in order to open a Child Day Care. 

Commissioner Alaniz said that corner of Oblate and First Street was always used as commercial 
property, since there was a convenience store. Chairwoman Castillo said that there is not enough space 
for parking area. 

Commissioner Alaniz said that would be considered as spot zoning since there is not commercial 
around the property. Commissioner Magallan stated that he does not think the property complies with 
the size of a commercial lot. 

Mr. Escobar said applicant is aware of special requirements and she wants to try the rezoning of the 
property. 
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ORDINANCE NO.

AN ORDINANCE AMENDING THE ZONING ORDINANCE NO. 98-006, THE ZONING 
ORDINANCE OF THE CITY OF SAN JUAN, TO CHANGE THE ZONING DISTRICT 

FROM SINGLE-FAMILY RESIDENCE DISTRICT (R-S) TO NEIGHBORHOOD 
COMMERCIAL DISTRICT (C-1) FOR A PROPERTY LOCATED AT 315 W. 1ST STREET, 

LEGALLY DESCRIBED AS LOT 3, BLOCK 6, SAN JUAN ORIGINAL TOWNSITE 
SUBDIVISION, BE IT ORDAINED BY THE CITY COMMISSION OF THE CITY OF SAN 

JUAN, TEXAS:

Consistent with the City’s land use plan as set-forth in the land use map that is a part of the City’s 

Zoning Ordinance, and consistent with the City’s intentions of allowing and encouraging commercial 

district development that generates property taxes, water and sewer revenues and sales tax revenues. 

 

         The zoning district of the property located at 315 W. 1st Street, legally described as Lot 3, Block 6, 

San Juan Original Townsite Subdivision, shall be changed to Neighborhood Commercial District (C-1) and 

the zoning map shall be amended accordingly. 

PASSED and APPROVED on first reading on the 10th day of August, 2021.

PASSED and APPROVED on second and final reading on the 24th day of August, 2021.

CITY OF SAN JUAN

______________________________
MARIO GARZA

    MAYOR

ATTEST: APPROVED BY:
Palacios, Garza & Thompson, P.C.

_______________________________ _______________________________
DIANA CAVAZOS CITY ATTORNEY
CITY SECRETARY
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AGENDA ITEM AND RECOMMENDATION SUMMARY
CITY COMMISSION REGULAR MEETING

AUGUST 24, 2021
 
Consider Second and Final Reading of an Ordinance Amending Chapter 1 General Provisions, 
Article 1.05 Administrative Fees, Section 1.05.006 San Juan Memorial Park, Section 1.05.007 
Mayfield Park, and Section 1.05.009 Parks and Recreation of the City Of San Juan's Code of 
Ordinances to Consolidate all Provisions Related to Parks and Recreation Fees Under Section 
1.005.006, to be Renamed as Parks and Recreation Fees and to Include Additional Related Fees 
for the San Juan Sports Complex and the San Juan Municipal Park; Providing for Effective 
Date; Providing for Publication; Providing for Codification; Providing for a Severability Clause; 
and Providing for a Repealer Clause. 
 
STAFF COMMENTS AND RECOMMENDATIONS:

This ordinance updates the rental fees for San Juan Municipal Park as well as San Juan Sports 
Complex, and update the program fees for the Parks and Recreation Department.
 
RECOMMENDATION: 

Staff recommends approval of this item. 

 

PREPARED BY: APPROVED BY:
Benjamin Arjona, 
City Manager   Benjamin Arjona, City 

Manager
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ORDINANCE NO. 2021-XX 

 

AN ORDINANCE AMENDING CHAPER 1 GENERAL PROVISIONS, ARTICLE 1.05 ADMINISTRATIVE FEES, 

SECTION 1.05.006 SAN JUAN MEMORIAL PARK, SECTION 1.05.007 MAYFIELD PARK, AND SECTION 

1.05.009 PARKS AND RECREATION OF THE CITY OF SAN JUAN’S CODE OF ORDINANCES TO CONSOLIDATE 

ALL PROVISIONS RELATED TO PARKS AND RECREATION FEES UNDER SECTION 1.05.006, TO BE RENAMED 

AS PARKS AND RECREATION FEES AND TO INCLUDE ADDITIONAL RELATED FEES FOR THE SAN JUAN 

SPORTS COMPLEX AND SAN JUAN MUNICIPAL PARK; PROVIDING FOR EFFECTIVE DATE; PROVIDING FOR 

PUBLICATION; PROVIDING FOR CODIFICATION; PROVIDING FOR A SEVERABILITY CLAUSE; AND 

PROVIDING FOR A REPEALER CLAUSE. 

WHEREAS, the City of San Juan provides Parks & Recreation Services to the community and 
certain fees are necessary to offset the operational and administrative costs incurred by the City in doing 
so; and 
 

WHEREAS, The City of San Juan currently provides for fees related to parks and recreation 
programs and such fees are provided for under Chapter 1, Article 1.05, Sections 1.05.006 San Juan 
Memorial Park, 1.05.007 Mayfield Park and Section 1.05.009 Parks and Recreation of the City of San Juan 
Code of Ordinances; and  
 
WHEREAS, after review of the current fees, the City Commission desires to amend such fees to consolidate 
such fees under Section 1.05.006, rename such Section to Parks and Recreation Fees and include 
additional fees related to the San Juan Sports Complex and the San Juan Municipal Park. 
 

THEREFORE, BE IT ORDAINED BY THE CITY COMMISSION OF THE CITY OF SAN JUAN, TEXAS THAT: 

SECTION 1: CHAPTER 1 GENERAL PROVISIONS, ARTICLE 1.05 ADMINISTRATIVE FEES, SECTION 1.05.006 

SAN JUAN MEMORIAL PARK OF THE CITY OF SAN JUAN’S CODE OF ORDINANCES is hereby amended to 

delete the stricken out language below and add the new provisions as underlined below: 

Sec. 1.05.006     San Juan Memorial Park 

(a)     Deposit (refundable): $100.00. 

(b)     Rental for city resident: $125.00. 

(c)     Rental for noncity resident: $175.00. 

(d)     Rental for city employee: $125.00. 

(e)     Rental of kitchen: $50.00. 

(f)     Noise permit: $10.00. 

 

Sec. 1.05.006 Parks and Recreation Fees 
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(A) Park Facility Rental Fees 

 

(1) San Juan Memorial Park  

(a) Deposit (refundable):    $100.00 

(b) Rental for city resident:    $125.00 

(c) Rental for noncity resident:   $175.00 

(d) Rental for city employee:   $125.00 

(e) Rental of kitchen:    $  50.00 

(f) Noise permit:     $  10.00 

 

(2) San Juan Sports Complex 

(a) Baseball/Softball Field (Practice):  $  45.00 per 2 Hour Block 

(b) Baseball/Softball Field (Tournament): $200.00 per field, per day 

$150.00 per field, per day, if City runs 

the concession stand 

$100.00 per field, per day, if City runs 

the concession stand and the gate 

entrance. 

Note: If a person/entity rents all four (4) baseball/softball fields (located at San Juan 

Sports Complex and the San Juan Municipal Park) for a tournament and for the same 

rental period, a $25 discount will apply per field per day. 

(3) San Juan Municipal Park 

(a) Baseball/Softball Field (Practice): $  75.00 per 2 hour block 

(b) Baseball/Softball Field (Tournament): $500.00 per field, per day 

$300.00 per field, per day, if City runs 

the concession stand 

$200.00 per field, per day, if City runs 

the concession stand and the gate 

entrance.  

(c) Batting Cages:     $  50.00 per 1 hour and 30 minutes 

(d) Soccer Field:    $300.00 per day 

(e) Multipurpose Field:   $500.00, per day, if event is open to the  

public at no charge 

$3,000.00 per day for ticketed or private 

events 

$250.00 per day for use of electrical 

outlets 

$500.00 for portable fencing 

$150.00 per day for gate keeper 

Note 1: If a person/entity rents all four (4) baseball/softball fields (located at the San 

Juan Sports Complex and the San Juan Municipal Park) for a tournament and for the 

same rental period, a $25.00 discount will apply per field per day. 
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Note 2: If a person/entity rents the Multipurpose Field and a ticketed event is held, 

then, in addition to the applicable rental fee under (e) above, person/entity holding 

such event shall be required to pay the City $0.75 for every $5.00 ticket value, per 

ticket sold; provided that such fee shall not exceed $3.00 per ticket value, per ticket 

sold. For example, if ticket value is $10.00, person/entity holding event will be 

required to pay the City $1.50 per ticket sold.  

(B) Pavilion Rental Fees:     $  45.00 

 

(C) Swimming Pool Admission and Rental Fees 

(a) Swimming Pool Admission Fee:   $    1.00 

(b) Swimming Pool Rental Fee:    $160.00 

 

(D) Recreational Program Registration Fees 

(a) Youth football registration fee:   $  65.00 

(b) Youth soccer registration fee:   $  40.00 

(c) Youth flag football registration fee:   $  40.00 

(d) Youth basketball registration fee:   $  40.00 

(e) Youth baseball registration fee:   $  45.00 

(f) Youth girl softball registration fee:   $  45.00 

(g) Youth volleyball registration fee:   $  40.00 

(h) TAAF sports program fee:    $  50.00 

(i) Adult men's softball team fee:   $450.00 

(j) Summer program activity fee:   $  40.00 

Note: All approved refunds shall be charged a $15.00 service fee. No refunds shall be 

approved and/or authorized if requested on the first day the program begins or any day 

thereafter, unless exigent circumstances exist.  Exigent circumstances shall be reviewed 

on a case by case basis and shall be decided at the sole discretion of the City Manager or 

his designee.    

SECTION 2: CHAPTER 1 GENERAL PROVISIONS, ARTICLE 1.05 ADMINISTRATIVE FEES, SECTION 1.05.007 

MAYFIELD PARK OF THE CITY OF SAN JUAN’S CODE OF ORDINANCES is delete in its entirety as indicated 

in the stricken out language below and such Section shall be reserved for future use: 

Sec. 1.05.007     Mayfield Park 

(a)     Deposit (refundable): $100.00. 

(b)     Rental for city resident (per field): $250.00. 

(c)     Rental for noncity resident (per field): $300.00. 

(d)     Noise permit (per field): $10.00. 

(e)     Small field: $100.00. 
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SECTION 3: CHAPTER 1 GENERAL PROVISIONS, ARTICLE 1.05 ADMINISTRATIVE FEES, SECTION 1.05.009 

PARKS AND RECREATION DEPARMENT OF THE CITY OF SAN JUAN’S CODE OF ORDINANCES is delete in its 

entirety as indicated in the stricken out language below and such Section shall be reserved for future use: 

Sec. 1.05.009     Parks and recreation department 

(a)     Pavilions rental: $45.00. 

(b)     Youth football registration: $60.00. 

(c)     Youth soccer registration: $35.00. 

(d)     Youth flag football registration: $35.00. 

(e)     Youth basketball registration: $35.00. 

(f)     Youth baseball registration: $40.00. 

(g)     Youth girl softball registration: $40.00. 

(h)     Youth volleyball registration: $35.00. 

(i)     Youth swimming registration: $30.00. 

(j)     Adult men's softball team: $250.00. 

(k)     Summer program activity fee: $35.00. 

(l)     Swimming pool admission: $1.00. 

(m)     Swimming pool rental: $160.00. 

(n)     Softball field rental: $200.00. 

SECTION 4. EFFECTIVE DATE. This ordinance shall take effect after a second reading, where it is read, 
considered and adopted by the City Commission and until the fifteen (15) days has passed after its first 
reading. 
 
SECTION 5. PUBLICATION. The City Secretary of the City of San Juan is hereby authorized and directed to 
cause the caption of this ordinance to be published in a newspaper having general circulation in San 
Juan, Texas, and in accordance with the applicable laws of this State. 
 
SECTION 6. CODIFICATION.  The City Secretary is hereby directed to cause this Ordinance to be codified 
in the Code of Ordinances of the City of San Juan, Texas, and in accordance with the applicable laws of 
this State. 
 
SECTION 7. SEVERABILITY. If any section, part, or provision of this Ordinance is declared 
unconstitutional or invalid, by a court of competent jurisdiction, then, in that event, it is expressly 
provided, and it is the intention of the City Commission in passing this Ordinance that its parts shall be 
severable and all other parts of this Ordinance shall not be affected thereby and they shall remain in full 
force and effect. 
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SECTION 8. REPEALER CLAUSE. This Ordinance shall be cumulative of all other ordinances dealing with 
the same subject and any provision of any ordinance in direct conflict with any provision of this 
Ordinance is hereby repealed and the provisions of this Ordinance shall supersede any provisions in 
conflict herewith; all provisions of any other ordinance not in conflict herewith shall remain in full force 
and effect. 
 
READ, PASSED AND APPROVED ON FIRST READING at a regular meeting of the City Commission of the 
City of San Juan, Texas, at which a quorum was present and which was held in accordance with Vernon’s 
Texas Codes Annotated, Government Code, Section 551.041 on the ____ day of August, 2021. 
 
READ, PASSED AND APPROVED IN SECOND READING at a regular meeting of the City Commission of the 
City of San Juan, Texas, at which a quorum was present and which was held in accordance with Vernon’s 
Texas Codes Annotated, Government Code, Section 551.041 on the ____ day of August, 2021. 
 

CITY OF SAN JUAN, TEXAS 

       BY: ________________________________ 
               Mario Garza, Mayor 
ATTEST: 

BY: _______________________________ 
        Diana Cavazos, City Secretary 
 

APPROVED AS TO FORM: 

Palacios Garza & Thompson, P.C.  

 
BY: _______________________________ 
        City Attorney 
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	I. CALL TO ORDER
	II. INVOCATION
	III. PLEDGE OF ALLEGIANCE
	IV. PUBLIC COMMENTS
	V. PRESENTATIONS
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	20034 210719 San Juan City Hall - Updated Project Schedule
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	VIII. DISCUSSION AND POSSIBLE ACTION ON ALL THE FOLLOWING MATTERS:
	A. Discussion and Possible Action Regarding Hidalgo C
	Hidalgo County Facility Request
	San Juan Memorial Library - Polling Location Request Form
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	Rezoning - Maria Garcia
	Attachments - Maria Garcia
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	XI. EXECUTIVE SESSION 
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